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Abandoning at long last the hopeless struggle to grind America 
down to half size, the Administration has shaken off the golden 
manacles and with both hands free begins to rebuild the shat- 
tered price structure by use of a managed money. This is the 
great news of the week; recent business statistics become mere 
history; business planning must be guided by an outlook pro- 
foundly altered. . . . Commodity and stock prices responded 


quickly to the promise of inflation, perhaps slightly overdis- 
counted the immediate effects of the gold embargo, for the 
dollar is inherently a strong currency. . . . So there will have 
to be new dollars. . . . Wheat set new highs for the season; 


70-cent wheat makes a lot of sick banks well again. . . . For 
France, the worst has happened; she has a new and powerful 
cheap-money competitor; her hoard of gold accumulated at 
so much pains, so long a dreaded bludgeon, becomes meaning- 
less . . . Britain sees 2 years of careful planning to capture mar- 
kets from us spoiled in a day. . . . Japan’s great export boom 
is shaken at its foundations. . . . Even before the Roosevelt 
drive was launched, steel production began a lively spurt. Im- 
portant classes of freight shipment continue to expand. Power 
production has turned upward. Commercial failures continue 
to decrease in number and in size. Boot and shoe production 
is ahead both of 1932 and 1931. . . . The world looks brighter 
to the business man, except that a cloud no bigger than Miss 
Perkins’s hand, low down on the horizon, worries him. What 
about these new measures of industrial control ? 
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Inflation Begins 


Definite abandonment of the gold standard the first step. 
Roosevelt commits the Administration to managed 
money, and a higher price level. Asks dictatorial powers 


to control value of the dollar. 


SHINGTON—Inflation has begun. 


Administration is definitely com 


tted to reducing the purchasing power 


f the dollar. It is opposed to “printing 


ss money”; it wants a managed cur- 
y plus credit control. Just how a 
ntrolled price level is to be achieved 
made clear; it is doubtful, in fact, 
he details of any plan have been 
rked out. 
But a first step has been taken. Wash 
ton has served notice on the world 
no attempt will be made to keep 
dollar at its old exchange value 


re will be no gold shipm«e 


nd the dollar Instead i 
will be allowed to find its natural 


based on demand and supply 


This may help prices of export com 
I i I 
litics—as cotton—or so the Adminis 


tion hopes It may also put us in 
tter position to compete in world mat 


One thing it certainly does; it 
us in an entirely new and much 


advantageous position with respect 


rthcoming international conferences 
Federal Reserve's Job 
a second phase of an inflationary 


am, the Federal Reserve authorities 
red in Washington for a meeting 


liscuss thawing out closed banks and 
ng into circulation some of the 
rgency currency that was authorized 
e time of the b 

" 


pointe lly of all 
Federal Reserve talked about a 


ink holiday. But 
it is Sate to guess, 


> 


coming §$ billion bond — itssuc 


iblic works Ihe Reserve must 
inipulate its own and its member: 
ks’ affairs that such issues can be 
tbed 
rther inflationary steps cannot be 
st. They will depend upon d 

t arti irly in the markets 
thing seems pretty clear; the Ad- 


stration conceives t possible to 


C 


ments pa 


a great expansion and 
on the pr tC go ‘ , and 
it direct assault upor gold 
t of the 
llism 
However, the President is not unalter 
sct against making the gold dollar 
r. He wants from Congress com- 


authority to control the value of 
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to reduce its LC 
} 
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rreenbacks This does two thing: 


Our moncy 


add Stiver to 


yuts a powerful 
his hands for the 
ferences, and it 
sive Congressional m 


for it, making 39 
Diverting Mr. Borah 
Particularly ing im thi 
tion was ti 
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Inflation 


The President cuts loose 
from gold and declares for 
a controlled price level..p. 3 
Money, stock, bond, com- 
modity markets respond, p. 30 
Britain is shocked, France 
wary, Germany sour, Japan 
upset p. 26 
Administration plans a dis- 
ciplined upturn for indus- 
try p. 4 
We Start (Editorial) p. 32 











igl bond 
elaborate As many jobs for des tron as the 
as possible right now. is the idea Predicted 


It 1s doubttul whether th« 


very ipt 

tration program for inflatior rath llowing ¢ First 

obviously being delayed as | 

maneuvering preliminary to 

national conferen will 

enough 

inflation 
Bimeta 

the Senate 

content of 

more vot¢ 


The 


mous 


agreed as ) 
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the government plans to float other big 
mssucs 
Eugene Meycr creates the impression 
of being almost gleeful that he is getting 
There evidence that 
the Administration has been consulting 
the Federal Reserve Board Such coun 
sel as it has been necessary to have about 
central banking matters apparently has 
been coming from W. Randolph Bur- 
gess, who been much at Secretary 
Woodin’'s elbow of late 
Wall Street influence in national af- 
fairs is going to be minimized by every 
known to the Administration 


out has been no 


has 


device 


This Is ilmost 


theme 
of the Attorney-General’s recent Bridge 
the effectiveness 


a fetish. It was the 
port speech some ot 
of the new banking bill will be sacri 
ficed in an effort to keep money out of 
the hands of speculators. 

The President, who has had frequent 
occasion to probe into the practices of 
high finance, is thought to believe that 
the only way to keep clear of Wall 
Street influence is to have men in the 
government who know the Wall Strect 
ropes. This is one of the reasons why 
it is expected that Walter Stewart will 
have a voice in Administration councils 


Mobilization Orders 


Before arming industry for an inflationary drive, the 
Administration intends to arm itself with a draft law that 


will insure discipline. 


“We are, I know, ready and willing 
to submit our lives and property to [a 
common} discipline, because it makes 
possible a leadership which aims at a 
larger good.” 

This was Franklin Roosevelt's con- 
viction when he faced the inaugural 
crowds before the Capitol on Mar. 4 
Since then he has put it to severe test, 
but to none as critical as that proposed 
last week in the Administration’s pro 
gram for what can amount to a dictator 
ship over industry and production 

There were indications that he was 
not yet ready for that test; that his hand 
was forced by Congress, as it was on 
inflation. It has long been held by 
some of his advisers that plans must 
be laid to gear the machinery of pro- 
duction to any change in the rate of con- 
sumption that may result from govern- 
mental priming, as by a huge publi 
works program. Controls, they said, 
must be set up to ensure an orderly 
expansion of industry; there must be 
no hogging the market; and increased 
production must be stimulated and di- 
rected toward an increase in employment 
Further- 


and in labor's buying power 
being 


more, they added, credit 
what it is, the expansion may have to be 
started on government financing 
Conference in the Way 
However, the measures to boost con- 
sumption through other types of infla- 
tion, the big public works programs 
that might be coordinated with 
trial expansion, had not been completed. 
More important, the World Economic 
Conference that is to be a key-piece in 
the jigsaw puzzle of recovery was still 
to come. So, said the insiders until 
just the other day, was this “industrial 
mobilization” move. 
Then the Senate passed—and later re- 
affirmed its action on—the 30-hour 


bank 


indus- 


4 


week bill. The House was straining at 
the leash to follow. Lacking any pro- 
vision for wage control, this measure 
would have warped the Administration 
program into a gigantic spread-work 
scheme without benefit to labor, would 
have robbed it of flexibility, spoiled the 
whole pattern (BW’—Apr19'33). 

To head this off, the White House 
has sprung its “dictatorship” and made 
the design so clear that any Congress- 
man can read it. Thirty hours still goes 
as the basic work-weck for any product, 
except whole milk or cream, admitted 
to interstate commerce—with the sig- 
nificant reservation that “in the event 
of extraordinary need,” an “Hours of 
Work” Board representing the Labor 
Department, the employers, and the em 
ployees concerned may permit up to 40 
hours for a specific 10-week period 

More significant, the Secretary of 
Labor could further limit the total hours 
of operation in any plant found “to be 
disturbing and preventing a fair balance 
of production in its industry and bring- 
ing about over-production or unfair com 
through excessively long 
Couple this with 
indus- 


petition 
periods of operation.” 
the power she secks to appoint 
trial wage boards representing employ- 
ers, employees, and the public with 
authority to fix “‘reasonable’’—not 
“minimum”— wages right down to the 
individual plant, and you have thrown 
the anti-trust laws, the Constitution, and 
Adam Smith of the window to- 
gether. 

In their place, however, you have set 
up a code of discipline and a charter 
of “planned economy” that would re- 
move the last obstacle from the fulfil- 
ment of Mr. Roosevelt’s inaugural 
pledge in behalf of the American 
people that “the larger purposes will 
bind upon us all as a sacred obligation, 


out 


+ 


with a unity of 
only in time of 
should be no mi 
gram With 
time-fixing an 

grant to the governn 
of entry into 
record, it finally 
analogy a premise 
a pretty rhetorical figure. F 
it promises to have a lasting 
on our institutions alongsid« 
tory is likely to find that of 


nment 
any plant and e 
makes th 


for action 


emergency measures of very ¢ 
significance 

Behind all this looms 
the government's “larger p 


- I 
launch a direct drive 


the <¢ 


for the 
tion of industrial production ar 
power with the aid of go 
funds, used to finance payroll 
or to meet other credit needs, or | 
to guarantee individual plants 
loss as a result of their willir 
gamble on a rise in consumption 
is the governor that will keep tl 
scheme under control, that will 
Washington to accelerate and d¢ 
where and when it will—if it 
Obviously something like it is 
tial preliminary to the gamble 
Congress Perplexed 
Just how like it the final | 
be depends on a much-confus 
confusing Congress. Hearings 
the House Committee on Labor 
on Apr. 24. Witnesses are exp 
include Alfred P. Sloan, Jr. 
Ford, Gerard Swope, Franklin W 
Hobbs, Henry I. Harriman, 
sentatives of organized labor 
man Connery has already de 
he will insist that any bill report 
ample protection against impor 
duced under labor st 
again threatens to restr 
President's ‘free hand"”’ on t 
White House doc 


Federation of 


lower 


which 


way that the 
The American 
doesn't fancy government wa 
like to be free to take 
advantage of industrial re 
devil take the hindmost. St 
have higher-than-average 


+f aa 
attract ind 


would 


cove! 


ards and those that 
running lower-than-average 
uneasy about the straitjacket. ‘ 
among members of the House ¢ 
The horiz 
with protests from industry. 
At Any Price? 

Much depends on whether 
ministration is persuaded, 
suade the country, that this 
of recovery. But if events cont 
support the conviction that 
a gamble, the 


tee is pronounced 


price is worth 
will pay, though the preliminary 
gling may be long drawn out 
question of what the Supreme 
will say by the time it gets ar 
saying anything seems to excite 
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Deposit Insurance 


Bankers cannot head off mutual insurance of deposits in 


the new banking bill and Roosevelt's apparent wavering 


on the issue has given his critics a text. 


1INGTON—The bankers are trying 
id off deposit imsurance 
tt be able to get away with it. It 
be written into the banking bill 


They 


any gue stion 
s seemed almost 
whether the President 
In fact at that time the 
nd Secretary Woodin were known 
flatly opposed to it 
itors and members of the House 
say that the President 
rstood. He really opposed gov- 
nt guarantee of bank deposits, 
0, they rush on, do we all. But 
not now opposed to insurance by 
lection of a percentage 
the benefiting banks. This latter 
form the insurance will take, 
Picked List Left 
) the question: Can the banks stand 
essment for insurance in view of 
present 4 senators re- 
Yes, the banks can now, for only 
The ones 
are in the 


10nth 


wanted it 


Sure a i 


Presi 


was mis 


small 


situation? the 
sound banks are open 
ould not have stood it 
s of conservators.”’ 
is may be an accurate reflection of 
President's view, but it is not ac 
1 by cynics on Capitol Hill. They 
out that the President not only 
his opposition to deposit guar- 
but also gave his reasons, one of 
1 was that it removed all fear of 
iment for and dis- 
t banking, and also all hope of re 
Which, they in 


seem to lie equally against 


speculative 


for the reverse 
ould 


insurance 
wi 


money where they 


D« positors will put 
the 

confident that the insurance fund 

ul then 


wrong, 


get most 
out if their particular 
carcless 
eculation, or Whereas 
may be inclined to take a 
figuring that a reputation for 
vatism is not vital so long as the 
e feature is in effect. So runs 
iment. 
Bankers Are Upset 
cynics say that the big bankers 
ral, and the New York bankers 
ular, were pleased at the first 
President and Mr, 
Then it was discovered by 
ministration that the insurance 
was going over anyhow. 
points of strategy became ap- 
One, that this was an excel 
b to hold over the bankers; the 
that if the thing was going 
anyhow it might not be a bad 
) take the driver's seat. 


r cr 
s xo 


either by 


S} fraud 


inker 


of the 


26, 1933 


fort of t if 
ne the bankers with a \ 
protest, and the Ad 


veored i Aagail 


But this 
more vulner 


been at any since inauguration 
Long a 
ervience to the big 


advocated 


gave Huey chance to berate it 


for sub 


Huey 


guarantec 


interests 
having government 
legislation was going through 
So.much for the chronology of the 
cynics’ theory as to what has happened 
so tar 

There is growing im 
tol Hill over the delay in g 
closed banks rather in g¢ 


ft 
ting a percentage of the deposits avail 


patience on Capi 
tting ie 


open or 


pres 
serious check on The 

that one of the 
the desire to af- 
ford an opportunity to the 
capital and open 


able and thus removing what ts at 
ent a 
feeling is 


busin SS 
growing 
reasons for the delay 
present 
othcers to raise more 
old becon ing 


up the institutions—is 


when the emergency banking 


to compet 
trong cn 


like 


of ¢ bia f now oO 
Simple Charters Wanted 
One ol the ob ti of tl tf 


of the banking 
simple charters 


shoul i 


contain 

avoid legalistic « pl 
A recent check Ip 

eral Reserve meml 


out restriction, OSO open 
: 

trons 
6.6006 


} 


aescenadcecd, 


and 54 


ther 
there 


ber state banks 
states 

without restriction 

under restriction, wi 
estimate of the 


locked up has been a 


*- 


in 1 News 


PRIMED FOR ACTION—Chairman Connery of the House Labor Committee who 
must sponsor the Administration’s production control program gets from Miss 
Perkins the Labor Department's views on how it will work. 





Bank Reform by Bankers 


A.B.A., “‘with due modesty,” tells Congress what kind 
of banking legislation it would sponsor. Its recommen- 
dations ignore credit emission but include restriction on 


Postal Savings Banks. 


BANKERS now step forward to give us 
their idea of banking relict, warning us 
with traditional conservatism to beware 
of “‘hasty’’ modifications. Banking re 
form has only been discussed since the 
special session called by He rbert Hoover 


in 1929, hence the recent agitation to 


get something done app 


1 
unscecnily 


ommission of the 
Association, approved by the 


] xcc 


ears to them an 


I 
crowding of the tissue 


Their program 1s set forth in a long 
waited report by the Economic Policy 


Bankers 
A B A "Ss 
April 12. Its final 


American 
’ 


tive Council 


recommendations, offered 


modesty are orthodox en 


examined in the light of d 
confronting the 


crisis now 


COMMIssion rCcCOMUNc 


banks into the Feder: 
not necessarily by 
banks, but by “broadening 


sion requirements of the 


prohibit governors 
ing bank holidays. It « 


mends branch’ banking 


limits for national banks where 


would 


crmission to 


Iden 


simile 


give 
It would limit the suc 
j 


large commercial deposits, r 


estate speculation by banks, re 





MONEY 
PURPOSE: To 
power of dollar; Le., 
end hoarding. 

METHOD: 
pansion through government borrowing ; 
by penaliz- 


reduce purchasing 


to raise prices; to 
Probably by currency ex- 


by controlling gold exports; 
ing all persons holding more than $100 
in gold after May 1. 

$7 171 S; Embargo on gold exports 
included in Banking 
Mar. 9: President signed executive order 


Apr. 5; 


Emergency Law 


penalizing hoarding currency 


expansion program now being drafted. 


BANKS (Emergency) 
PURPOSI 
from the nationwide 
international run on gold. 
METHOD: By 


holiday,” at 


To meet crisis resulting 
run on banks and 


“bank 


which Treas- 


declaringe a 
the close of 
ury was empowered to license sound 
national banks to 


some with restrictions, to keep unsound 


reopen, to reopen 
ones closed for reorganization or liqui- 
dation; by improving liquidity of re- 
opened banks by broadening rediscount 
privileges and making new Federal Re- 
serve currency available for issue against 
certain assets; by authorizing 
R.F.C. in bank reorganization 
through purchase of capital stock; by 


types of 


to assist 


setting up a system of “conservators” to 
reorganize or liquidate closed banks; by 
obtaining state apply 
similar measures to state banks. 

STATUS Banking Law 
signed by President Mar. 9; bank holli- 
day ended Mar. 13; bank reorganization 
and liquidation now in progress. 


cooperation to 


Emergency 


BANK REFORM 
PURPOSE: To banking 


system and modernize it to meet coun- 


strengthen 


try's credit needs 

METHOD: Branch banking, divorce 
of bank security affiliates, ban on inter 
locking of commercial and private bank 
present non- 


directorates, inclusion of 





Federal Reserve, and 
among 


member banks in 


deposit guarantee system are 
proposals under consideration for legis- 
lation. 
STATUS: 
Banking and 


now drafting bill. 


Sub-committee of Senate 


Currency Committee is 


PROTECTION OF INVESTORS 
PURPOSE: To outlaw 
curities, control speculation. 
METHOD: By 


securities to register all issues with Fed- 


worthless se- 


requiring sellers of 
eral Trade Commission and supply that 
and also investors—with full in- 


assets back ot the 


body 
secufi- 
revoked 


to damages in case of 


formation on 
ties with the revistration to be 
and issuers liable 
fraud. 

STATUS: 
Congress following special message from 
President Mar. 29. 


Securities Bill now before 


FARM RELIEF 
PURPOSE: To balance 


production and consumption so as to 


agricultural 


place farm products prices on pre-war 
parity with industrial prices, to increase 
farmer’s purchasing power. 

METHOD: By giving the Secretary 
of Agriculture almost a hand to 
limit acreage and raise crop prices by 


free 


any one or more of several methods 
leasing land out of production, applying 
domestic allotment plan, taxing proces- 
sors, trading surplus cotton for cotton 
acreage reduction, etc.; by merging 
farm credit agencies under Farm Board 
control. 
STATUS 


House 


Farm Relief Bill passed 
Mar. 22; about to pass Sen 
Farm credit agencies merged under 
} yy 


Farm Board by executive order Mar. 2 


MORTGAGE RELIEF (Farm) 

PURPOSE: To lighten farmer's mort 
gage debt, prevent foreclosures, liqui- 
assets of farm mortgage 


date frozen 


holde rs. 


The Administration’s Reeovery 


METHOD: 
corporation to 
bonds f 


By setting up f 
gaye exchan 
interest-guaranteed 
mortgages where mortzagees 
write down principal; by cutti 
race interest rates; by givin 
moratorium on payments 
STATUS: Farm Mortgage B 
by House ape. 13; 


now be fore 


MORTGAGE RELIEF 
Homes ) 
PURPOSE: To lighten mort 
den on 
foreclosures: 


(Small 


owners 


small hon 
liquidate frozen 
mortgage-holders 
METHOD By offering 
owners same type of reliet 
for tarmer 
STATUS 


both Houses with special messa 
President Apr. 13. 


Legislation intr 


PUBLIC WORKS 

PURPOSI To 
increase public purchasing p 
“reasonable” 


create emp 


vide a means of 
inflation. 
METHOD: By 


Authority” to cons 


setting up 
see Valley 
sources, improve flood control, 
forestation, develop power (par 
at Muscle Shoals) in 


area; by similar projects in od 


Tennesse 


able regions; by special forestatl 
ects employing 250,000 jobless; 
types of public works not yet ar 
STATUS 
troduced in 
message from President April | 
est Army” Mar 
projects under consideration 


LABOR 
PURPOSE: To 
increase purchasing power of 
METHOD: By public 
authorizing R.F.C. ¢ 
voluntary pa 


Tennessee Valle 
both Houses wit! 


Law signed 


create emp 


work 
sibly by 


loans to cover 
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Small 


payments on all classes of deposits, 
er restrict the banks’ most hated 
etitor, the Postal Savings system. It 
{ retain the present emergency pro- 
as whereby member banks can bor- 
more freely from the Federal Re- 
banks, modify the amount of re- 


serves kept in accordance with business 


ty, change the gold reserve for 
ve notes, Reserve bank deposits 
table omissions are reference to 
ntee of deposits, or to the creation 
liquidation corporation, specific 
mendations for business expansion 
sure, the bankers assert that “‘an 
nsion of business activity is our 


pressing national need,”” but when 


it comes to telling us how this can be 
brought about they shy otf the problem 
They point out that “a large proportion 
of the (banking) difficulties may be 
attributed to the shrinkage in the valuc 
of lands and buildings, and of mort 
gages, leases, and bond issues 
upon them.” They add, 
probable that if an effective restraint 
could be placed upon real estate specu 
lation it would prove in the long run 
to be a safeguard to the future of 
American banking, comparable in valuc 
to the benefit that result from 
restriction of speculation in commodi- 


based 


It seems 


would 


ties and securities.” 


It is to be hoped devoutly that com 


mercial bankers will = give 

weight to the recommendation 
mand deposits go charily into k 
investments But what 


weight to this stat 
ently the Amer 

traces no conn 

age of values and 
bank creat It 
recognize that, ev 


loans 0 


confined their 


short-term transactions, they still wo 


have been subjected to losses b 





D. 


re lu ed federal 


ses made by private industry under 

ronment urging; possibly by limita- 

f work-hours in combination with 

blishment of minimum wages in 
justrial plants. 

METHOD: See “Public Works”; 


rty-hour week bills before Senate and 


House; broad program to increase in- 


strial employment with increased gov- 
ent control of industry now under 


ideration. 


DIRECT RELIEF 


PURPOSE: To prevent suffering 


through depletion of state treasuries by 


funds to 
federal re- 


sion of federal relief 
s: to coordinate direct 
f activities. 
VETHOD: 
s for this purpose through sale of 
debentures, $200 millions to 
h applicant previous 
nths’ relief expenditures, $300 mil- 
ns to be available on basis of states’ 
roved needs; by transferring relief 
administration from R.F.C. to an 
regency Relief Administrator. 
STATUS: Wagner Bill for this pur- 
se passed by Senate Mar. 30; House 
easure now under consideration. 


By providing $500 mil- 


States’ 


ECONOMY 


PURPOSE: To help balance current 
leet by cutting government costs. 

METHOD: By slashing departmental 
lzets 25%; by cutting government 
ities 15%; by reducing veterans’ ben- 


ehts by $500 millions; by consolidating 


rnment services. 
STATUS: Grant of broad power to 
esident to effect such economies voted 
Congress Mar. 16; executive orders 
salaries Mar. 28, cut 
terans’ benefit Mar. 31; departmental 
anization under way. 


REORGANIZATION 


PURPOSE: To cut 
s, improve 


government ex- 
efficiency of public 


consolidation of bu- 
and 


METHOD: By 
reaus, and 
nation of less essential services. 
STATUS: Reorganization under way. 
particularly in Commerce Labor 


Departments. 


othces services elimi- 


and 


TRANSPORTATION 

PURPOSE: To 
regulation of rail, highway, 
air transport and to control competition 


federal 
water and 


coordinate 


of these services in the public interest 
METHOD By setting up Trans 
portation Bureau in the Dept. of Com 
merce; by special measures for railroads 
(See “Railroads”); by enacting regula- 
tory laws for trucks and buses. 
STATUS: Dept. of Commerce pro- 
gram now being formulated; legislation 


sull to come. 


RAILROADS 

PURPOSE: To prevent railroad bank- 
ruptcies, protect investors in rail securi- 
ties, reorganize the roads on more 
efficient and economical basis. 

METHOD: By appointing a federal 
“coordinator” to effect 
consolidations and economies; by revis- 
ing rate structure; by improving govern- 
ment regulatory machinery; by urging 
reorganization, where needed, under re- 
vised bankruptcy laws. 

STATUS: Rail “coordination” meas- 
ures now under consideration at White 
House. 


agreements on 


BEER 

PURPOSE: To increase national rev- 
enue by providing a new tax source; to 
stimulate certain lines of business. 

METHOD: By licensing brewers to 
sell 3.2% beer prior to prohjbition re- 
peal on payment of $1,000 annual fee per 
brewery, $5 tax per bbl. (31 gals.), with 
import duty of $1 per gal. 

STATUS: Beer bill signed by Presi- 
dent, Mar. 22; effective, Apr. 7 


Program: Progress Report 


PROHIBITION REPEAL 
PURPOSI To 


and farm production, pro 


stimulate certain lines 
of business 
vide new tax sources 

METHOD: B 
18th Amendment 

STATUS Repeal resolution adopt 
by Senate Feb. 16, by use Feb 
Michigan, first 


State to act, vote 
repeal Apr. 10 


submitting repeal of 
nventions 
! 


t state c 


FOREIGN TRADE 
Pi RPOS!I To hasten recovery | 
removing obstacles to international trace 
METHODS By reciprocal agree 
tariffs: by 


stabilize 


ments to lower international 


cooperation to currencies, fe 


move exchange restrictions; by settl 
differences by 


World Eco 


international 
through 


ment of 
common action 
nomic Conterence 
STATUS 
ask for a 
rocal tariff 
nations to trade discussions in Washing 
ton in May, 
World Conference in London. 


President is preparing to 


free hand to negotiate recip 


agreements; has invited 42 


preliminary to undated 


WAR DEBTS 
PURPOSI To get war debts out of 
the way of international trade 
METHOD: By writing down or can 
celling debts, perhaps in exchange for 


recovery. 


trade concessions by debtor countries 

STATUS: President is preparing to 
ask Congress for free hand to make war 
debt adjustments. 


DISARMAMENT 

PURPOSE: To lessen danger of war, 
cut government expenses. 

METHOD: By international agree- 
ment on arms limitation, sometimes dis 
cussed as possible result of a “deal” on 
war debts. 

STATUS: 
Conference in 
pending clarification of world political 
settlements 


Arms Limitation 


after 


Geneva 


recess stalemate 


situation and economic 
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calls its long-term loans. The definite 
relationship between the fall in bond 
and bank s can be 
but 
established to 


prices spensions 
an equally good thesis 
i 


' , 
lat th 


measured 
could be 
( ling of 
$15 


show { 
} 


loans and disco 


tune of billions in a 
0 demoralized business 
depreciate sharply th 
kind of paper held b 
mercial banks 
Ihe bankers have 

of commendablk 
technique that will make t! 
bankers. But 


bank suspensions has 
that of 


piven IS a serics 


! 


recommendations in th 


the 


for 


insuring 


T T | - 

Jar-Top Technique 
Food container makers conduct 
kitchen tests in name of science. 
Foop container makers been hold 
ing a field day kitcl 
laboratory tests 


in the 
serics of determine 
how many tnch-pounds mus 

to the 
blond bride 


‘ 


top ol 
they s 
luct 


scrTreyv 


cons 
They 


out Of 


men to 
hom« 
tainers 
house wile 
hands, It 
industry 


the 
bare 
that 
came oft, with or withou 

screnti fic 
did not surrender 
atch-as-catch-can technique in vogue In 
the modern kitchen. In 40¢7 of 
cases the woman hit the cap 


analysis of 
show llowing 
these 
with a knife 
the 


f 
oC¢ 


or other tool, 25 rapped it on 


floor or table, 967 used hot water 
prying, 4% 


thing else for grit 


pliers or some- 
Those that took 


ir over it and 


tried used 


ping 
it outdoors and rom the « 
those that just broke down and wept 
were not noted. But the point is that 
the toughest cap in captivity seems to 
require 57.7 inch-pounds for removal 
ind these are set aside until the husband 
comes home Laboratory on the 


reactions of a husband have not yet been 


tests 


m ide 


Glass Pack Coffee 


Owens-Illinois goes after the 


vacuum pack market. 


THE Owens-Illinois Glass Co., which 


recently developed a glass vacuum pack 
age for coffee, is out to gain the con 
market dominated by the metal 
merchandising program, 


he easy 


tainer 
can Its now 


complete, includes the glass jar, t 


8 


opening kes tight sealing 
possibl luction machinery 
to fill and seal the jars 
Basis of the campaign is the idea of 
packing coftce in glass. According to 
Imittedly prejudiced ) 
iccelerates sales Women 
lk of the buying ) like to 
also, the re 
use value of a glass contianer Retailers 
find an additional advantage in the dis- 


cap 


ind the pro 


glass | 
(who 


ippreciate, 


play posstbiliti S 

The problem of packing in glass has 
been the dith Itv of sealing the con- 
tainer to retain the vacuum, yet make it 


casy to open and Owens-Illinois 


1 : 
solved scrcw cap 


A groo\ 
possi! ] to use any 


This ¢ 


in the top m 
kitchen knife a ver > will 


Dc u xclu Inois 


in the Owens-! 


Special equipment has been designed, 


for 
which 


which patents are on ipplication, 


permits faster production with 


the use of glass When 
it is mecessary to wait alt 
until the natural 
passed off 
likely O 
Jars 
coitec 
down 
i the vac 
Owens-Illinois 


They then 
in trays 

filler, 
necessary 


the vacuum miachis 
pproach an 
the trays 


similar equ 
| 


aA 
veyors, and 
than for 
her 


Flexibility is featured 


ot containers 


may be run 


conaitions 


privat 
] : ’ 
reguiar P 
lerely changing th 
lo pror ot 
i 
con roastcr 
out a portfolio whi 


} ms 


ess, SNOWS how it 


to the trad 


To Police Food Ads 


Washington has a new bill in pickle to compel truth in 
advertising food, drugs, and cosmetics. 


WASHINGTON 1s gettin eady to crack 


the whip over food g, and cosmeti 
irers who are deceiving the 
blic in the advertising of their prod 

Ihe Food and Drug Act compels 


y 
b rry 


Ctl 


manutact 


th on the label of a jar of straw 


pulp, strawberry 


I 
hayseed. But in 


containing | 
red dye, and 
his advertising, the seller can picture the 
alluring fruit itself and turn 
descriptive adjectives that stampede the 
juices and paralyze the pocket 
and he can get away with it. So 
Secretary of Agriculture Wallace and 
Assistant-Secretary Tugwell and Chief 
Campbell of the Food and Drug Ad 
ministration are working on a bill 
Assurances are given at the depart 
nent that there is no thought of censor- 
There is no constitu 
tional authority for the federal 
government to require advertisers of 
food or products to submit their 
advertising copy before publication 
Consideration has been given to a pos 
sible requirement that would fix certain 


extract, 


loose 


gastric 
nerve 


ing advertising 


drug 


responsibilities upon the publisher, but 


it is recognized that it would be unjust 
and impracticable to require publishers 
to investigate the technical properties of 
food or drugs in order to satisfy them 
selves that claims made in proferred 
advertisements are true. What the dc 
partment would like to do is to hold 


the publisher responsible for the publi- 


ition of 

and mi 

way now 

The Associa 
ers of Ameri 
tions covering 
advertising and tl stalk 
able food 
] 


1 
commercially pra 
| 
The authorities are also said t 


mind a licensing system to « 
sale of proprietary medicin 
drug manufacturers to dis 
ingredients of their products 
American Pharmaccutical Man 
Association 1s cooperating In 
the proposed amendment to 
and Drug Act will probably 
for false 
the manufact 


responsibility adverti 
plicitly upon 
cerned 

All in all, it looks as though t 
drug and cosmetic industries 
be in the spotlight and sul 
some vigorous reforming. It 


some radically new restrict 


misleading advertising, beyond 


trol 


now possible by the Fe 
Commission under the Unfair 
Act. A bill is now being prep 


some 


weeks may pass befor 

basis for control can be worke 
that it can be introduced into (¢ 
Furthermore, the 
keep the line clear for emergert 
lation is certain to delay action 


President's 
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SIGNED DESIGN 
beside the 
und bolts are concealed: all controls are 

the 


new 


nameplate and signature of 


$69.50 washing machine designed by 
mounted on a 
the 


mn) 


Herman Price, supervisor of washer sales for Sears, Roebuck, 


Henry Dreyfuss. All 
“dash board” 


nuts 
which also 
pushes 


designer. spring it 


$39.50 machines into the background on the 390 sales floors which make Sears 
the largest retail washer outlet. On the right, the old style machine. 


Milk Products (Including Strikes) 


While Wisconsin asks federal help to pacify its rebellious 
dairy farmers, New York’s Milk Control Board starts a 
delicate experiment in price-fixing. 


As May 10 draws disconcertingly close, 
Wisconsin government officials are mov- 
ng faster—if sometimes in circles—in 
heir effort to head off the state-wide 
farmers’ strike set for that day unless 
succeed in doing something about 

he price of milk. 
One of the most important moves has 
n toward Washington where Gov- 
ernor Schmedeman been asking 
Secretary Wallace to make quick use of 
s powers under the farm relief law to 
ip a hard-and-fast control scheme 
milk products Simultaneously the 
ssed gentlemen at Madison have 
urging the evaporated milk manu- 
rers to get together on price sta- 
zation. And, since the disaffection 
the farmers extends outside the 
rs of the Badger state, there have 
anxious meetings in Chicago with 
governors of Minnesota, Indiana, 

lowa, and Illinois, 


} 


has 
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on the 
with 


First favorable results depend 
outcome of continued conferences 
the milk products interests who are the 
big buyers in Wisconsin. Efforts to 
stabilize the market have been compli 
cated by a war in the evaporated milk 
industry, in which a recent cut in the 
price of several nationally advertised 
brands of evaporated milk set the little 
manufacturers by the The big 
fellows are now reported to have agreed 

j 


cars 
to raise prices at the condensaries and 
to absorb the 
are unhappy about this absorption busi 
ness Everybody is dubious about the 
possibility of passing a price increase 
on to the consumer, particularly since 
the industry is the 
annual production peak. 

Secretary Wallace is said to be amen- 
able to doing something for the dairy 
industry. One control recom 
mended to him calls for the licensing of 


increase. The little ones 


now approac! 


ny 


scheme 


Soft Drinks 


Consumption has been falling off 
—and now comes beer. 


Whiter brewer I 
jolly for the first 

soft drink industry 
Bureau figures show 


non-alcoholic bever 

210 between 1929 

for last year will b 
General abstinence 

failure record and w 

of soft-drink plants drop, 
1.237 from the 1 Y 
from $38 
Number of 
23.800. or 
The drop in 
from $260! 
Heaviest relapse 
including grape juice, whi 
Cere il 


d between 


peak 

millions to S$ 
Way 
1S‘¢ 


value of beve 


earners in 
fewer than 
millions to $20 
was in Still 
smallest decline 
beverages register 
extremes 
Coca-Cola. ger 

is included in th 
this company show 
to it 
syrup rose from 25 gall 
Mi) CM) 


sim 1931 
ons in 
high point ot 

1940 Next year 


sales but 


Saw a sli i 


net carnings ontin 


syrup 
to advance he 1930 figur 
515,000; that for 1931 


is $13 


Ww 
was $] i,( 





000 Last year net income showed its 
first acknowledgment of general con 
ditions by slipping off to $10,712,000 
Undaunted, R. W. Woodruff, president 
of the company, announces a continu 
nce of liberal advertising appropria- 
tions with aggressive sales tactics 

While this country seems pointed 
back to alcoholics, others appear to be 
sobering up Coca-Cola has been ex 
panding missionary efforts abroad, 
cially in England. Cuba is a growing 
customer. It now has 2 syrup plants. 
Canada has 4. There are 7 other plants 
of this type. 

Takes Bottling Control 

In March the company gave evidence 
of advancing another predetermined 
policy. Through an exchange of stock 
it arranged to take over the important 
Coca-Cola Bottling Co., of Atlanta, 
which controls bottling rights in 8 
Southern states. Formerly the policy 
was to sell licenses to independent bot- 
tlers who bought syrup and added car- 
bonated water. Supervision was main- 
tained to guarantee quality. Fortunes 
were made by these independent bottlers 
all over the country. In 1923 the parent 
company began re-acquiring bottling 
franchises. (The bottling privilege in 
other countries the company kept to it- 
self.) Before the recent acquisition in 


espe 


Atlanta, there were 1,250 independent ° 


bottlers in the United States selling to 
800,000 retailers. In addition 2,200 
jobbers supplied syrup to 123,000 soda 
fountains 

Competition yaps at the heels of this 
soft-drink leader but until now has not 
proved annoying. Coca-Cola moved 
forward complacently, more like an in- 
dustry than a mere corporation. The 
family held its own conventions, read 
its own publications. This time next 
year it will be interesting to discover 
whether beer has been able to cut seri- 


ously into Coca-Cola demand 


Easter Economics 


Marshall Field’s buyers view New 
York’s Easter parade then fly 
1,500 Ib. of dresses to Chicago. 


MARSHALi Fievp’s buyers _ patrolled 
Fifth and Park Avenues Easter Sunday. 
They knew well enough what the de- 
signers had been offering; this was the 
first opportunity to see which of the 
multitude of models the really smart 
women would accept. Armed with this 
information, the buyers picked up 
cheaply on Monday 1,000 coats and 
dresses from manufacturers who had 
finished them a little too late for Easter 
delivery outside New York 

The 1,508-Ib. shipment filled the en- 
tire cargo space of the new Boeing ex- 
press plane that went into service last 
week; leaving Newark via Railway 


10 


THREE MILES A MINUTE—Aboard the new United Air Line’s 


coast-l 


transport, the fastest multi-emotored passenger plane in the world. It » 
down the cross-country time from over 30 hours to something under 20. 


Express Agency Air Service at 
o'clock Tuesday morning, it was in Chi- 
cago at 3:47 p.m., destined for a post- 
Easter special sale Thursday. 


Beer, Ete. 


America’s newest—and _ busiest—industry progres-es 


too fast for statistics. 


WITH 23 states and the District of 
Columbia on its prospect list, beer 
rolled into its second week with sales 
undiminished and an actual shortage 
anticipated. 

Taxes reported for the first week 
were comfortingly high to state and 
federal governments which didn't know 
where their next dollar was coming 
from. Estimated federal collections in 
the states permitting beer were 
over $4 millions in brewers’ licenses and 
barrel taxes. Estimates of state revenues 
are even more rough because some 
states, like New York, did not have tax 
and license laws in effect when beer 
went on sale. 

State revenues, therefore, were prob- 
ably under $2 millions but municipal 
governments were quick to rush in and 
grant temporary permits. New York 
and Chicago alone collected about $1 
million. 

Grocery stores were the most promi- 
nent retailer. Chain store 


sales 


class of 


10 dresses went sketches for Chicago 
paper advertising, drawn by a « 


fashion artists who accompank 


With the buyers on their Easter scouting. 


statisticians figured it increased 
business from 10% to 30%. In 
York and Chicago, demand was g: 
than supply; customers were for 


go from store to store to mak 


case. Quotas were slapped on i 


stores. 

New York chains sold the b: 
3-for-25¢. Independents feared 
might put it into the loss leader 
with cigarettes. Certainly beer is 
ing to be the most effective lead 
known. 

Massachusetts swung into line 
days after the federal deadline. B 
set up a mighty howl when th 
covered that the brew had to s« 
double the New York price und 
new state law. 

Beer advertising, toward whi 
newspapers have looked with wa 
mouths, has appeared in but | 
lineage as yet, about 3.2% of wl 
expected. The reason, of course 
brewers are far too busy trying 
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with unsolicited demand to worry 

ut advertising. That phase of inter 

nd competition will come later net C1 mem ng what 
lay, customers take what they can tri ns on loans and 
from breweries they never heard of, il have dor liscourag 
| like it. A long career of nameless t. April sales 


w drinking makes them still immun« 


UIP PA LLP 
Cf) 
Ap LI ped 


SMM, 


CLL 


‘ 
7 


brand arguments 


Fire Losses Down 


Blanket investigation and delayed 


Insurance Week co hink , oh i tien Bom : ry claim payment cut losses 28%. 


Handicapped by bad scenery, the renee eee 

° ° 1 rstanad °’ of the } 
insurance companies put on a a, he tt 
good show. 


occasion seemed to 





tive publicity Hence, the efforts 
LiFE insurance companies of the United hind “Financial Independence W: 
States and Canada celebrated “Financial Meanwhile, other subjects than sales 
Independence Week"’ last week. Object: are getting into conference talks among 
More and better insurance sales. Offi- insurance men. There is increasing d 
rs, employees, and all the allied in- bate about the desirability of continuing 
terests of the big and little companies convention values on securities held by 
inaged to whip up an impressive out- the companics. This is heard parti 
put of enthusiasm for the cause. They larly in fire and casualty insuran if 
are NOW W aiting to see whether it took’ cles. Concerns that are in compara 
ong those who listened to the broad-_ tively good shape are beginning | won 
ists and read the newspaper releases. der why those that aren't een 
t their hopes are somewhat less san- abled to make a better comp: show 
: ine than those with which Representa- ing than would b possibl 
ti tive Sol Bloom tried to make the Wash- commissioners suddenly 
wi t ngton bicentennial a gala event in a_ securities should be valu 
ression year. market inst 1 of at 
Even the newest and greenest agent 1931, a cks still 
ws that, no matter how good the débacle of Globe & 
) w was, the setting couldn't have been r5'3 did much 
h worse While the public was 
¢ learning from helpful insurance com 


ssioners that emergency protection for 
e companies really means added cer- 


Paes 
I 
7 a. 
Noiseless Fan 
A new blade design takes the air 
mail sound out of the electric fan. 
— ; It tsn't the motor but la which 


makes the nos al fan 


The B 7 
Motors. once noisy, were hushed long 


SILENT FAN—General Electrie’s new fan has overlapping blades, motor in the 
hub. The radically different design stops blade noise, increases efficiency. ago, but fans have continued to h 
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drone, and hiss. General Electric, which 
has been building them for forty years, 
has at last developed a silent electric 
fan. 

Viewed from the front, the fan seems 
a solid circle of metal. The deep- 
pitched blades overlap; they push rather 
than slap the air The blades are 
mounted on a bullet-like hub of die- 
cast metal which serves to house 
the motor. 

The new fan design is more efficient, 
too; this model delivers 600 cu.ft. a 
minute, which is unusual for its size. 
It will be merchandised this season 
through the regular G-E outlets; the 
fixed fan is priced to retail at $13.95; 
an oscillating model costs $1 more. 


also 


Water Heaters Free 


Ontario Hydro to loan 50,000 
heaters to use surplus power and 
make work. 


THE Ontario Hydro Electric Commis- 
sion has announced that to increase the 
consumption of electric power and to 
make work for the unemployed, it will 
install electric water heaters in 50,000 
households without charge. It is an- 
other progressive step in the develop- 
ment of domestic electric service with 
energy from Niagara Falls, at rates that 
have long been the bugbear of the 
power industry in “the States.” 

Current will be billed at a flat rate. 
Roughly the consumer will pay about 
$2 a month for a constant supply of 30 
gal. of hot water. It is estimated that 
10% of the present 500,000 hydro cus- 
tomers in Ontario will apply for heaters 
and that a new constant load of about 
40,000 hp. will be provided. Uni- 
formity of load will be insured by agree- 
ment with the customer that water heat- 
ers will be used the year round and not 
turned off in winter in favor of water 
coils in the coal furnace. Ownership 
of the heaters remains with the hydro 
Che Niagara system in Ontario now has 
a surplus of 300,000 hp. and an addi- 
tional 330,000 hp. will be delivered 
within the next 4 years. 

Installations in Progress 

Installations are already in progress 
in most Ontario centers outside of To- 
ronto. ‘The Hydro” installs heater, 
thermostat, tank insulation, and wiring. 
Where extensive wiring is required by 
unusual conditions, an extra charge is 
made. 

In Toronto new tanks also are to be 
furnished with the heaters to secure high 
efhciency. The tanks will be sold to the 
consumer on the instalment purchase 
basis. Sales are mace through adver- 
tising and direct canvass by local Hydro 
representatives. 

Nine Ontario manufacturers are fur- 
nishing the equipment used in these in- 
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stallations, but local retailers and whole- 
salers are out of the picture and con- 
siderably disgruntled because they are 
not going to be able to sell electric water 
heaters as long as the Hydro installs 
them free. The gas companies are now 
facing difficult competition though not 
in kind. 

Gas can offer quick hot water service 
on intermittent use of the gas heater, 
while the electric heaters store up the 
constantly applied heat and once the 
whole supply is used, there is a slow 
This calls for well- 
insulated tanks. But in cases where a 
household requires an extraordinary 
peak supply of hot water, “booster” 
heaters are installed. The power used 
by the booster is charged at regular 
meter rates, plus a rental of 25¢ a 
month on a 1,500-watt booster heater, 
for example. The booster must be pur- 
chased at an average cost of $10. But 
in spite of this expense there will prob- 
ably be a good many gas water heaters 
removed. 

Electric water heaters, and ranges as 
well, are being installed free in British 
Columbia. Similar schemes are being 
tried out on the Shawinigan Water & 
Power and the Southern Canada power 
systems. The cost of hot water service 
to the customers of the Ontario Hydro 
Electric Commission under the new flat 
rates is expected to be lower than on 
any other system of supply. 


recovery of heat. 


Quebec Power 


Canadian province now per) its 
export of energy to block 
Lawrence waterway. 


M. 


AFTER banning the export of 
electric power for 6 years the Pr 
of Quebec has changed its pol 
taken down the bars. Negotiati 
now under way with New York 
and New England systems for tl 
of surplus power. But American 
systems also have a surplus an 
hopes of the Quebec authoritie: 
they may obtain $600,000 a year 
this source will not soon be realized 
government would collect a royal: 
$2 a unit on the sales of the oper 
an income which is estimated 
millions. 

There are 2 reasons behind this 
legislation. For the past 2 or 3 
the demand for power in Queb« 
not kept pace with the increase in 
erating facilities. Also the provin 
opposed to the development of t! 
Lawrence waterway program beca 
would divert trafhc from the port 
Quebec and Montreal. Premier | 
Taschereau now offers the United St 
250,000 to 300,000 hp. without 
opment cost and hopes that it will 
a telling argument. And this wi 
the political pots boiling at Albany 
Ottawa. 


International 


RELIEF SQUAD—On the White House steps after a conference with the Presi- 
dent, are Senators Costigan of Colorado, Wagner of New York, La Follette of 
Wisconsin and Cutting of New Mexico, ardent champions of a public works 


program to aid employment. 
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CAMP SITE 
where 


ut on this burned over land. 


the first battalion of the forest army will dig in. 


Wide World 


Forest Service men lay out the Pebble Dell camp in Pennsylvania 


Seedlings will be set 


Another Railroad Pool 


This time it will be a service pool managed by Mr. Roose- 
velt’s “coordinator” who hopes to save $150 millions. 
But the Administration is more interested in a write- 


down of capital structures. 


{ MAXIMUM of $150 millions is the 
timate put on savings that may be ef- 
ted by President Roosevelt's bill to 
ordinate railroad operations and serv- 
s where competition is wasteful, ex- 
‘ravagant. This doesn't measure up to 
President's ideas of what ought to 
done but is a makeshift resorted to 
r the sake of doing something. Real 
gislation is coming later—in the regu- 
session of Congress next January 
cthaps, unless prosperity or the mil- 
m arrives sooner. 
Reorganization in Order 
savings expected from “‘coor- 
tion” are equivalent to 75% of the 
ids’ net deficit last year but, in 
inal analysis, the most compelling 
of the President's immediate 
ram for rehabilitating the railroads 
write-down” law already on the 
books. Railroads that are able 
port top-heavy capital structures 
by borrowing from the Reconstruc- 
inance Corp. will be forced into 
nization. That process is already 
way with the Missouri Pacific, the 
Canton & Youngstown and the 
ts & Western in trustees’ hands. 
APRIY 
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Further reduction in the salaries of rail- 
road executives is a corollary, the im 
portance of which has been exaggerated 
by popular sentiment. 

Physical coordination of railroad 
operations is complicated by the con 
flicting interests of competing manage 
ments, railroad labor and shippers. Onc 
of its most effective forms is in_ the 
joint use of terminals. With the new 
law in the offing, the railroads serving 
New York harbor now are giving 
earnest consideration to this proposal 
The Boston & Maine and the Mainc 
Central are coordinating from the top 
down; so, too, are the Chesapeake & 
Ohio and the Nickel Plate, both Van 
Sweringen lines. 

Pooling of operations, both passenger 
and freight, has been constantly urged 
on the railroads in recent years and has 
been applied to some extent but, in 
practice, it has definite limitations. In 
termediate points on either line are en 
titled to adequate service and some ship- 
pers, at least, vociferously insist on 
competition. After freight once starts 
rolling, there is very little difference in 
handling by competing roads, but with 


two or more roads to choos 


point of origin the shipper 


much in placement of cars 
services 


With the 


or egged on by 


backing of a federal off 
this same authority 
railroads can do more 
been willing or abl 
The savings that result 
very thin 
combinations or rea 
fought by the rail uni 
Surplus Trackage 
} 


mHAsis 


howe r 


With 


standard of blic conv 


less er! 


Ipon 


ich railroad mil 
Abandor 


h ive imcreas 


necessity mi 
abandoned outrigh 
branch line mileage 
siderably with the L-C.C.’s sanction 
been retarded 
growth of 
rospect of a federal law 
regulating highway transportation 
Regulation of competing 
transportation evidently will wait upor 
a transportation law of broader dimen 
1] } 


the movement may hav 


somewhat by the state | 


lation and the | 


forms of 


sions, although the groundwork w 
laid in the reorganization of the LC. 
and other 
contemplates a 
Transportation in the 
partment, 
water, and air 
ferred the administrative 
functions of all other agencies 
Regulation of rates by rail, by water 
to the extent that they are 
lated by the Shipping Board, and 
highway, if and when federal res 
tion is imposed, will be concentrated 
the LCC 
be linked the ad 
reau through an Assistant 
Commerce. In its general outline th 
new Bureau of Transportation probably 
will absorb in 
the 
Statistics, 


concerned This 
tri-partite Bureau of 
Commerce Dx 
for 
will be trans 


agencies 


with divisions lan 
to which 


and servi 


now re 


The regulatory agency wi 
with iministrative bu 


secretary of 


its land division several 
LC. rail 


accounts 


bureaus in 
road 
motive inspection, satcty, 
finance 


supervising 
low o 


ae 
DI 


’ 


service 


and poss! 


Freight Rate Cut 


Whatever the LC.C. decides now, 
rail tariffs are likely to come down 
with wages. 


SCHEDULED to commence Apr. 24, hear 
ing by the LC.C. on the freight 
reduction case will be stripped to the 
main tssuc The commission will listen 
only to evidence that 1s clearly typical 
rates on th 


ratc 


of the general level of 
various descriptions of traffic as related 
to the decline in commodity prices. It 
has asked for concrete examples of the 
effect of rate reductions since 1929 in 
prices to consumers and on the volume 
of consumption. If cither the railroads 
or shippers could answer its question as 


to how much additional tonnage is 
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likely to result if rates are reduced, the 


decision would be a lot 


The 


to be that regardless of the I.C.C.’s de 


casicr 


consensus in Washington seems 


cision freight rates will come down with 
that the question 
wage that are to 


wages, and throws 
into the 
be resumed June 15 

As for passenger rate cuts, the I.C.¢ 


seems to be allowing them only to roads 


nevotiations 


that are willing to go the 
The Louisville & Nashville's applica- 
tion to cut the standard on all 
lines was approved, but when the Frisco 
and the Southern 
tions limited to territory 
with L.&N. they were turned down. 


whole hog 


rate its 


followed with reduc- 


competitive 


Railroaded 


State’s right to bar truck lines 
from crowded route is confirmed 
with the aid of the railroads. 


STATE RouTE No 
land and the Ohio-Michigan line is so 
badly congested that the public 
utilities commission denied the Wolver- 
ine Motor Freight Lines permission to 
operate as a common carrier over this 
particular highway to reach Flint, Mich 
For this decision and its confirmation by 
the U. S. Supreme Court the interstate 
motor carrier must credit the solicitude 


20 between Cleve 


state 


of the New York Central and Pennsy] 
vania for the safety of the public 

None of the arguments that the Woll- 
verine could suthciently 


to break down the 


muster was 
railroads’ 
contention that the new service would 
reate an excessive hazard, and the high 
held that the action of the state 
was a valid exercise of 
The eftect on 
commerce, cited to get the case into the 
federal was described by Mr 
Justice leis as ‘merely an_ inci- 
dent.” The truck company had _ the 
right to designate an alternate route 
The decision is likely to prove an im- 
portant landmark in the development of 
state control over highway trafhic, since 
Ohio's right to bar the truck line from 
Route No. 20 had been challenged on 


constitutional grounds. 


é 


court 
commission its 
police powcr interstate 
courts, 
Brand 


ep * ° ” 
Public Directors 

New York bus line and street rail- 

way elect board members to rep- 

resent public. 


Two affiliated public transit companies 
in New York City have invited 9 citi 
zens interested in local passenger trans 
portation to sit upon their board as pub 
lic directors. The Fifth Avenue Coach 


Co. operates an extensive bus system 


W World 


SHIP ELEVATOR—Canal locks were too slow on the Hohenzollern Canal; 
traffic was blocked waiting to be lifted the 120 feet between the Oder River and 


the Canal. The elevator has a tank 


new 


tons of water and 2600 tons of barge and cargo. 
total time, 20 minutes for a transit which used to take some- 


raising is 4 minutes, 
times as much as a day. 
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50 feet 


long which will hold 2600 


Actual time for lowering and 





radiating from Fifth Av 
New York Railways Corp. ¢ 
on 4 and 4 


decided 


cars avenues 


They tO aSK 


streets 
to participate in the mart 


these 2 systems through vo 
resentation by these publ: | 
; 


are presidents of local 


de 


Ww ho 
ciations, a partment store 
paper, and other corporations 
Street railway men see in 
approach to the difhicu 
business men interested in lo 
problems There have been ot 
where one or more 
elected to bring an outsix 
the board, but it not b« 
large a scale nor with the atten 
licity. For these New York 
have announced the election 
public directors in 
tisement. 
be on a 


directors | 
le vi 


has 


& newspap 
Just what their fur 
board which natural 
sents ownership and financial 
bility is not 
probably serve from a sens« 
duty and act as 
agement. 


disc losed, but 


advisors 


Flying “Gas” 


No matter where they use it, inter. 
state carriers must pay the tax on 
gasoline that goes into their tank: 
during stops in a taxing state. 


As gas taxes have grown in n 
weight, their legal structure h 
increasingly confusing. Som« 
gas, 
particular type of usc 

The Supreme Court 
point of confusion last weck wh« 
held the state of Wyoming 
tempts to collect a tax on the 
by Boeing Air Transport in | 
flying. The Wyoming statute 
tax upon the use of gas within t 
The court held that the 
gas from underground tanks 
transfer to the tanks of 
in itself a use, and justified taxat | 
matter what state the airplane 


over when the gasoline flowed « 


sale of some its use, Sol 


| 
cicarca 


withdr 


airy 7 





tanks 

To interstate 
the decision came 
interstate motor bus and 
will appear as closing a possible 
of tax reduction. 


air transport ( 
as a severe bli 
truck 


lO ee 


Wet Paint 


A NEW type of paint with a coal 
has interesting possibilities Th 
has the power of penetrating ¢ 
or rust on the surface, arry 
aluminum powder in 
to the metal 


Quigley Co., 


suspensl 
It was develope ] 


New York 
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A CENTURY OF PROGRESS 


Builds a Forest to Order internatianal Trucks 


MAGIC forest has sprung into 
J being on the great acreage of 


A CORDIAL INVITATION | A CENTURY OF PROGRESS. A year 


is extended to all Century of ago a barren desert of sand lay there 
visitors to see the 
showing of International / 
Trucks, rmick-Deering tectural and horticultural magic. 
Tractors and Agricultural a Imagination and efficiency have 
Equipment in the oa brought a forest here —in Interna- 
tural Building, and the ' tiortal Trucks. 
International Harvester coke In the small hours of the winter 
exhibit in the Travel aud | oe nights, cavaleades of trucks and trail- 


Transport Building. oy = ers brought beautiful trees through 


the silent streets while ¢ hicago slept. 
Elms fifty feet in height were hauled 
from the woodlands north of the city. 
Hundreds of maples, lindens, pin 
oaks andash trees, thousands of ever- 
greens and shrubs, and four and a 
half miles of hedges joined in the 
march! A mass migration of trees — 
but only a winter's job for the Swain 
Nelson fleet of Internationals. 

Your job for International Trucks 
may not be so spectacular, but re- 
member that these trucks are like 
the Internationals on thousands of 
humdrum jobs. Internationals are 
rendering the same dependable ser- 
vice everywhere. 

Put your own hauling in Interna- 
tional hands. Rely on International 
Trucks protected by International 
Harvester Company-owned service, 


beside the lake, but now the new 
land has been transformed by archi- 


it. inter. 
ie tax on 
rir tanks 
tate. 


International sizes range from ‘;-ton to 745-ton 


Chassis prices as low as $500, f 0. b. factory 


INTERNATIONAL HARVESTER COMPANY 
606 S. Michigan Ave OF AMERICA Chicago, It 
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INTERNATIONAL TRUCKS 
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1898. War with Spain. Pacific trade paralyzed by fear of the enemy fleet. Dewey races 600 
miles from Hong Kong to Manila...orders an immediate attack...and war in the Pacific is 
over. Dewey was a strategist. He thought independently and acted swiftly. And he knew that 
on land or sea, battles are won by those who choose a key objective...then mass their forces 


in concentrated attack. 





@ The depression brought at least 


PUT THE AMERICAN MAGAZINE iii seers emphasizes the powce a 


FIRST 


1934 business strategists have arrived at two definite conclusions rvy 
on present day advertising: 7) . 
1 The most profitable medium on any advertising list is that one Z€ 
which is most widely read by the whole family—father, mother, 
son and daughter. 
2 The American Magazine is more thoroughly read by all mem- 


bers of the family than any other magazine published.* r 
*Proved by scores of independent investigations. Data ilable on req Farst Th j 











THE BUSINESS WEF! 





BATTLE OF 
1933 


“YES, IN 1933 WE MUST CON- 
CENTRATE ON THE FAMILY 
FOR EVEN MORE THAN GROUP.” 
LAST YEAR.” 


, 


| 
Te. | 


The business leaders who will profit most substantially from today’s rapidly changing eco- 
nomic conditions are those who, like Dewey, think independently and act swiftly. The 
advertising appropriations of many businesses are still reduced. But leaders in these busi 
nesses know that they can secure the greatest selling effect by concentrating their advertising 


forces on the key objective, the American family. 








f a great advertising medium... The American Magazine. It is here that they find a common ground of interest 
More than 1,800,000 families...fathers, mothers, sons discussion of the new circumstances under which they 
ywer and @@ and daughters get together on The American Magazine. must live and work. 
And it is in The American Magazine that they find the 
news of those products whose purchase is more than ever 


a matter of family decision. 
That is why advertisers of 1933, who must make fewer 
“ e lol ‘urther than ever | ing Tt 
dollars go further than ever before, are putting 1€ 
American Magazine first. 
\ It allows them to concentrate on their key objective... 


to do a consistent all-family job. 


! > 7. VELL PUBLISHIN MPANY 
Zu I the amily THE CROW aa COMPANY 
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over. Dewey was a strategist. 
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PUT THE AMERICAN MAGAZINE 


FIRST 


1933 business strategists have arrived at two definite conclusions 

on present day advertising: 

1 The most profitable medium on any advertising list is that one 
which is most widely read by the whole family—father, mother, 
son and daughter. 

2 The American Magazine is more thoroughly read by al! mem- 
bers of the family than any other magazine published.* 

“Proved by scores of independent investigations. Data available of request. 


@ The depression brought at least 
tion...a return to family life. 
This return re-emphasizes the power 3 


Lhe 





Farst will 
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“YES, IN 1933 WE MUST CON- 
CENTRATE ON THE FAMILY 
GROUP.” 


oday’s rapidly changing eco- 
idently and act swiftly. The 
‘d. But leaders in these busi 
mecentrating their advertising 





It is here that they find a common ground of interest 


of a great advertising medium... The American Magazine. 
they 


More than 1,800,000 families...fathers, mothers, sons discussion of the new circumstances under which 


ywer and @j and daughters get together on The American Magazine. must live and work. 
And it is in The American Magazine that they find the 


news of those products whose purchase is more than ever 


a matter of family decision. 


e That is why advertisers of 1933, who must make fewer 
e dollars go further than ever before, are putting The 
1} American Magazine first. 
| ad ad 7, 1 os It allows them to concentrate on their key objective... 
\ to do a consistent all-family job. 
Tu l the family THE CROWELL PUBLISHING COMPANY 
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New Housing Laws 


We are beginning to get some of the legislation that’s 


needed before we can have 
of wild subdivisions, 


HOusSING legislation federal, state, mu- 
nicipal—is “in the mill.” Progress to 
date has been halting But President 
Roosevelt's vigorous sponsorship of the 
home mortgage relief bill, sent to Con- 
gress Apr. 13, foreshadows action all 
along the housing front. 

Recent activity of this kind has largely 
been confined to the passage by states of 
enabling legislation of the sort needed to 
qualify them for receipt of R.F.C. hous- 
ing loans. New York was the only eli- 
gible state when the Emergency Relicf 
and Construction Act was passed last 
July. Texas and Ohio came into line 
early in the fall. Then, after 4 months 
of mulling around, Arkansas, Kansas, 
South Carolina, and New Jersey passed 
housing laws. A check-up early this 
month showed such laws cither in com- 
mittee or part way through 8 other legis- 
latures: California, Delaware, Illinois, 
Maryland, Minnesota, Missouri, Pennsyl- 
vania, Wisconsin. In Indiana, Massa- 
chusetts, and Oregon they have failed or 
been put over to next year. 

R.F.C. directors have been blamed for 
not taking advantage of their authority 
to make loans on_ self-liquidating 
projects; so has the opposition of real 
estate and mortgage banking interests. 

Everyone Copied New York 

At first the tendency in passing en 
abling legislation was to imitate the 
New York act, despite the fact that it 
was drafted to apply to conditions un- 
like those in any other state in the 
Union. Now there is a move to fit laws 
to local conditions, which is a much 
healthier trend. 

In several laws, enacted or proposed, 
are provisions that would enable large- 
scale group building of small homes to 
be sold one at a time. The New York 
law provides only for rentals, which in 
practice has meant only the building of 
large apartments for rental. 

The New Jersey “Public Housing 
Law,” passed late in March, ties up in 
one package several interesting social 
experiments, It was passed and signed 
by the governor before some experts in 
New York, working on _ proposed 
amendments, had heard about it. This 
law applies to the taxation of housing 
properties that come under its jurisdic- 
tion the percentage-of-gross principle 
that has become so fashionable in chain- 
store and other leases since 1929. The 
housing corporations are to be exempt 
from all local property taxes, but are 
required to pay an annual franchise tax 
equal to 10% of the gross rental and 


18 


“planned housing” instead 


other income, payable annually on Jan. 
15 for the year just closed. This new 
idea in real estate taxation is in the direc- 
tion of the British system, which relates 
taxes to income from property rather 
than to an arbitrary assessed valuation 
of property. 

New Jersey limited dividend housing 
corporations are to be placed under the 
jurisdiction of the Board of Public 
Utilities, the agency that regulates rates 
of electric, gas, and street car compa- 
nies. No other state has so frankly 
recognized housing as a public utility. 
If any condemning of land has to be 
done on behalf of housing corporations 
in New Jersey, the municipalities are 
to do it for them. This setup will make 
it easier for park and playground build- 
ing by municipalities to proceed along 
with residential building by private com- 
panies. Such will have to come, if slum 
clearance is really to amount to any- 
thing. 

Unlike many municipalities in other 


countries, 
the power to replot and do 


American cities do 


areas within their corporate 
becom on 


Condemnat 


these areas 
social liabilities 
vately owned land is authoriz 
tain but it is con 
parcel by parcel. The author 
with a slum area as a whol 
exist. 


purpose s, 


Costly Vacant Lots 
Charles D. Clark, subdiv 

neer of the Regional Planning ‘ 
sion of Los Angeles County 
set out to find what vacant 
government, and how much 
tribute to high real property t 

found that the value of vacant 
the 1,075 miles that 
the coastal plain of Los Angel 


square 
as assessed for taxes, 1s $784 
that annual taxes paid on then 
millions (enough to build 3, 

at $5,000 each) ; that the cost 
maintenance in front of them is § 
000 annually; that the added 
operating local government b 
the existence of these lots is $4 
a year (82% of this being paid | 
ers of improved lots). Asked | 
their rates are increased by 
provide service for all these v 
and run lines past them, the uti! 
“nothing to say.” 
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HEAT STOPPER—Seymour Franklin, president, Detroit Paper Produc! 
displays a new corrugated fiber insulation for refrigerators which refle 
rays from glazed internal surfaces as light rays are reflected from a mi 
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sing experts point out that, given 
rity to replot cities could take over 
pt subdivisions, combine tax 
ned lots into tarms golf links 
lings for future public use, return 
ners who paid r¢ r their lots larger 
better holdings, and so pave 

r economic and desirabl 
yf outlying regions 


nomic menac¢ 


Travel Checks 


Express companies cease selling 
travelers’ checks, so the A.B.A. 
quits, too, ending an ancient fight. 


ONCE upon a time, though most of us 
forgotten it, there used to be 
stic exchange market, like the for 
exchange market There wer 

prices for New York or St 

s exchang there were gold 
at which actual shipment of 


ny 


ncy from city to city became profit 
a 


It was in those days that the 
ress companies began selling travel 
hecks and money orders which cir 
ted at par everywhere. The express 
panies had the advantage of th¢ 
ks because it cost them practically 
ing to move currency around while 
banks had to pay expressage. 

This annoyed the bankers no end 
heir retort was American’ Bankers 


Association Travelers Cheques, insti 


tuted in 1909. Creation of the Federal | 


serve wiped out the domestic ex 
nge market But travelers’ checks 
both express and bankers, continued to 
a useful purpose They becam« 
less important for domestic travel, but 
by that time the great American habit 
of foreign travel had developed, and 
y were highly useful abroad. 
Resented Intrusion 
Banks always felt that the expres 
companies were intruders, that they were 
exercising a banking function without 
any particular license. Keen rivalry de 
V loped Because they controlled size 
able balances, the express companies 
en were able to get their own checks 
sold through banks to the exclusion of 
the A.B.A. checks—and that burned th« 
bankers up 
At last, peace reigns. The express 
npanies have discontinued the sale 
of travelers’ checks, As common car 
fers transporting currency, they are no 
longer operating as bankers,” remarks 
a bulletin from the American Bankers 
Association. A number of large banks 
now issue their own travelers’ checks 
the Mellon bank of Pittsburgh, the 
First National of Chicago, and so on 
[Therefore it is announced that A.B.A 
ks will be discontinued, too. Bank 
Trust, of New York, which has 
lled them all these years, is winding 


business at its own request 
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WHAT IS GUARANTEED BOND PAPER? 





Figures, Facts—and Lies 


Certified public accountants and the Stock Exchange 
move in on the corporations which have been demand- 


ing—and getting—dubious figures. 


THERE is—or used to be—an old adage 
to the effect that figures do not lie. 
A certified public accountant confronted 
with such a statement would be in- 
clined to raise skeptically an eyebrow. 
Being a_ reserved generation, these 
C.P.A.’s are not given to ribald retort 
nor raucous laughter. Any of them 
could cite, were he in a citing mood, 
figures contained in solemn company 
reports which are not honest lies, per- 
haps, but certainly are bright cloaks for 
somber truths. 

Lacking money for pleasanter pas- 
times, the country itself 
with crusades. One of these demands 
more complete statement by corporations 
of their financial condition with un- 
biased examination of figures by inde- 
pendent accountants. The Federal 
Securities Act, now gestating in the 
Senate, hopes to correct some abuses. 
Exchanges and accountants are cam 
paigning for tighter regulations. 

An Old Battle 

The investor, overcritical since he 
discovered that stocks cannot go for- 
ever upward, may charge that the ex- 
changes got religion quickly when 
Washington began to move That is 
not the fact. The New York Stock 
Exchange has been hammering on ac- 
counting reform for years (BW’—Mar 
11°31). 

Last month the Chicago Stock Ex- 
change fell into line with drastic re- 
vision of listing requirements. New 
rules demand full publicity on company 
finances Most important is the pro- 
vision for complete, independent audit 
of statements, reports of such audit to 
be submitted not to the company but 
direct to the Exchang« Facts un- 
covered by the winnowing of Insull 
investment companies contributed 

Independence Now Prized 

Significance of the independent audit 
is now generally recognized. Formerly 
a company auditor or controller would 
pass questionable items to please the big 
boss. Items that might be liabilities 
were given new hats and slipped into 
the ranks of assets to improve financial 
appearance. Bullish impulse to stock 
resulted. Bank loans came easier. By 
constant pressure the New York Ex- 
change has steadily advanced independ- 
ent audits. Almost half the stocks 
listed on the Exchange had such audits 
before 1929. The percentage has jumped 
since. Now 80% of listed companies 
have independent audits. (This ex- 
railroads which are under the 


now busies 


cludes 
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LC.C.) The Exchange sought to in- 
duce all companies to use this method 
in April, 1932, before Mr. Roosevelt 
was nominated. Early this year it an- 
nounced that after next July 1 all listing 
applications “must contain the cer- 
tificates of independent public ac- 
countants 
Mr. Whitney’s Hobby 

The effect will not be limited to 
issues by new corporations. Any com- 
pany now listing its stock must submit 
to the new rule in future flotations. It 
is pointed out that, since large com- 
panies are continually making changes, 
the eventual result should be the bring- 
ing of all securities under the new 
regulations. Audit by non-company in- 
quisitors is a hobby with Richard Whit- 
ney, president of the Stock Exchange. 
To establish standards and aid correc- 
tive measures special committees have 
been called in from the American In- 
stitute of Accountants and the New 
York State Society of Public Account- 
ants. Principles advocated by the Insti- 
tute disclose where abuses have occurred. 
Briefly it thinks that, 

(1) Unrealized profit should not be 
credited to income account. Profit is 
deemed to be realized when a sale “in 
the ordinary course of business is 
effected.” 

(2) Capital surplus, however cre- 
ated, should not be used to relieve in- 
come account. 

(3) Earned surplus of a subsidiary 
company created prior to acquisition 
does not form part of the consolidated 
earned surplus. 

(4) Dividend from a company’s 
stock held by it should not be treated 
as a credit to the income account. 

(5) Notes or debts due from officers, 
employees, or affiliated companies must 
be shown separately, not under Notes 
Receivable or Accounts Receivable 

The last practice is most likely to 
bring a stockholder to the boiling point. 
At one time the item “Accounts Re- 
ceivable” formed such a doubtful 
tail in the column that some 
independent accountants ignored it com- 
pletely. Example: 

The statement of the Big Shot Gad- 
get Works shows Accounts Receivable 
at $2 millions, with a reserve of $50,- 
000 backing it. This is comforting until 
itemized analysis shows what the total 
consists of. Say that $550,000 is due 
from goods sold companies subsequently 
insolvent. It will never be paid. An- 
other $500,000 represents loans made 


de- 


assets 


from the casury 
who were riding the bull mark 
The Break—as Wall Street 
calls the '29 smash 
officers can pay these loans 
Here is $1,050,000 of the c« 
$2 million Accounts Receiva 
may never be collected. Ag 
probability there is a reserve « 
$50,000. Any statement whicl 
this entire $2 million a black-in} 
is Optimistic to say the least 

Not a Cure-All 

Do not assume, gentle read 
universal employment of inde; 
certihed public accountants 
make everything hunky-dory 
alack! is not the case. For these ¢ 
are employed by executives runni 
corporations, are therefore ans 
to the management. It is 
that all examiners can’t 
vidual items completely because 
of time or other reasons. The 
investor often that th 
pendent auditor's statement 
to the company’s balance sheet is 
plete O.K. If he reads the 
pronouncement carefully he m 
counter qualifications. One for 
clares the company’s statement 
correct though some items are “wit 
verification” by the auditor. §S 
reservation could leave a hole 
enough for the passage of a 
Bros. elephant. 

The investor is going to get 
protection when he rises up on his 
legs and demands it. He 
to analyze balance sheets and force 
self to bore in with questions at 
mectings of stockholders. Some 
that England has the solution. 
strange country stockholders d 
the auditor, his responsibility is 
owners of the property, not to th« 
Why not imp 


com} any UC! 


chances 


con 


disse ct 


assumes 


or 
R 
if 


should 


tives who run it. 
practice ? 
Who Will Squawk? 

In the first place English s« 
holders attend annual meetings in 
droves, are easily moved to indig: 
and revolt. Here stockholders | 
docile, (4) are scattered over a vast 
so that attendance is difficult, (« 
sist often of great numbers, in 
cases over a half million persons 
how, the operating group usual] 
working control and could still 
nate examining auditors. 

Critics of the situation point o 
banks could help. They declas 
when a company comes in for a | 
banker should insist that the stat 
is one that has been 
by an independent auditor. At | 
lending ofhcers of banks are 
eager to make a showing by extc 
loans, especially to big clients. I: 
frame of mind it is human f 
banker to accept a pretty battal 
figures at face value. 


submitted 
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Wide Reading 


FAT INFLATION Fatiacy. D. W 
Current History, April 

st inflation Once started on its 

rse, inflation becomes a wild mor 

wreck the 
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erful enough to 


system c¢vcr devise driving 


business enterprise to destructi 
i A contr 


ess men to despair 

entiment among leaders. 
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Knappen 
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confidence, 
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international 


ROOSEVELT PROGRAM 
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9 debts to 1933 
unshackle 
t men to work. 
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NG Export CRrepits 
The Export Shipper 
and factor in export 
y from now on will be credit.” A 
k on the feasibility of government 
to export credit 
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Nation, Apr. 19 
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Harvard 


Post-WaAR COURSE 

4S DETERMINED BY 
Ratios. W. L. Crum. 
April. Study of annual 
proht ratios from 1918 to 
manufacturing and trade based upon 
ral reports, “Statistics of Incomes.’ 
remarkable stability from 1922-1929, 
re contraction in the depression years 
21 and 1930-1931. Trade profit 
leclined earlier than manufacturing 
current depression 


Review, 


ns of 


{AN STATE RAILWAYS INSTALI 

Motor Coacu. Railway Age 
cription of the sensational 

which l 100 


HIGH- 
Apr. 8 
Flying 
travels at miles an 
tween Berlin and Hamburg. Equip- 
etails for the transportation-minded 


reer 


IssuES BEFORE THE SUPREME 
Felix Frankfurter Yale Review 
If we would guide by the light of 
must let our be bold.” 
Court has been bolder in its dissenting 
s than in its formal decisions. Busi- 

s watched its thinking in the Okla- 
Ice case, the bonus problem in The 
an Tobacco Co. case, income tax cases, 
St. Paul Railroad reorganization 
Significant, penetrating, interpretative 


BOOKS 


pE UNION PENSION SYSTEMS. 
Latimer. Industrial Relations Coun- 
Inc., 205 pp., $2.50. Traces the ex- 
e of trade unions with various benefit 
Contrasts them with industrial pension 
ns. Deemed still in experimental 
ubject to frequent revisions to meet 
g conditions, and now in need of 
financial reorganization to 


we min ls 


Murray 


avoid 


VALUATION OF REAL Estate. Fred- 
M. Babcock. McGraw-Hill, 593 pp., 
\ systematic study of proper real estate 
n and appraisal technique. 
APRII 
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A 


FAIR QUESTION = 


hy haven’t electric rates come 


down as much 


as the cost of living?” 





ELECTRIC RATES have 
come down than the 
cost of living, if the period 
since 1914 is considered. 
Electric domestic rates are 
33% lower now, while the 
cost of living is still about 
25% higher. 


The decline in rates cannot 


more 
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be so sharp as the recent drop 
in living costs, because utility ex- 
penditures consist largely of charges 
which cannot be reduced. Such a 
charge is interest on money loaned 
by bondholders for construction. 
Another is which have 


taxes, in- 


Associated G 


creased twice as fast as revenue dur- 
ing the past two decades and which 
now take more than ten cents of each 
dollar of revenue. 


will continue to 
matically as 


Rates per unit of use 
down 
their use 


Lo aul cusiomers in 


erecase 


as & Electric System 


61 Broadway, New York 














In times lik 


e these .... 


progressive business men 
read this 








= 


HARVARD 
BUSINESS 
REVIEW 











Typical articles 
from recent issues ~ 


Bu 


The Probable Five-Year 
Future of Steel 
by Robert E. Baker and 
Harold R. Moorhouse 


Some Recent Changes in the 
Marketing of Consumer Goods 
by Harry R. Tosdal : 

A New Method of Testing % 
Advertising Effectiveness ; 
by Henry C. Link 
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evelopment 


leration 


professional journal 


Mo 
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ba 


the 
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ny of them 

siness Keview, 
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unimpesn 
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“Free Gold” 
by € 


i 
Reinold Noyes bs 
tr 


The Attack on Depressions 
by Wallace B. Donham 


Stock Dividends 


by Seymour N, Siegel 


Operating Aspects of the 
Retail Sales Tax 
by A. C. Willemsen 
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Germany's Recovery Prog “am 


Papen inaugurated a sound program which was pretty 


much forgotten during the political upheaval. 
promises to outline his “‘new deal” on May Day. 


Hitler 


Critics 


think they can anticipate his policies. 


May 1 is Germany's Labor 


Not untul then will Chancellor 
details of his 


BERLIN 
Da 

Hitler reveal the concrete 
i-year plan for German recovery, In 
the | I 


interval, however, immediate prob- 
lems are 


| | 


SOIVCd 


I 
give some 


And in 


> weeks there will be mectings 


being 
Suggestion of future 
the next 
of Hitler’s economi 
the details of the May Day program 

ire taking definit« 
the Hitler 


advisers to frame 


Three policies 
in the early weeks of 
1dministration. The first is the definite 
trend of labor organization toward th« 
Mussolint. modcl (BU A pr19° 33). 
Germany's 3 great labor unions have al- 
ready had to make way for a fourth— 
the Nazi Union. Among the employers’ 
ssociations, the directors of the influen 
tial National Manufacturers Association 
organization r¢ 


for the new 


sn ip 


resigned but the 
It is only left 
directors to be appointed “under govern- 
ment And finally, the 
Federal Economic Council is to be reor- 
ganized to help the government frame 


have 


uns intact 


supervision.” 


its economic policies. This completes a 
preliminary sctup which already strongly 
resembles the framework of the Italian 
corporate state.” 
Expanding State Control 

The second policy is more the result 
of circumstances than of deliberate plan 
the tendency to 
bring business under th the 
So far, there has been compara 
tively little pressure Actually, industries 
which have vainly tried to combat th« 
depression have finally appealed to the 
state for aid and, in keeping with the 


growing feeling that it is the state’s duty 


ning It is growing 
control of 


stat 


to ‘socialize losses,” the government has 
taken control, though operation in most 
cases has been left to individuals 

The German and the air 

vices have long been under govern- 
More recently the ship 
ping companies have been forced to 
ccept certain regulations from the gov 
receiving financial as- 


railroads 


ment control 


befor 
Last year 3 of the country’s 4 
vernment 
} 


crnment 
sistance. 
largest banks cam 
control and were completley reorganiz 
Within the last few wecks the Rheinisch 
Metallwaren und Maschinenfabrik A.G., 
popularly known as __ the Rhein 
metall,”” has acquired what was left of 
the Berlin Borsig machine building con 
cern. Rheinmetall is controlled by the 
government, though a minority interest 
is held by the Krupps 


A second instance is the merging of 


under gx 


R.W.] 


tricita 


(Rheinisch W estphalisches Elek- 
tswerk A.G.) and the Rheinland 


Lignite concern which gives R.W.I 


one 
of Germany util- 
y companies, control over one of th 


st important lignite mining 


s largest mixed public 


Finally, a transaction now under way 
by which the A.E.G. (athliated with 
General Electric) is about to transfer 
its interests in the Bank for Electrical 
Securities to the Saxon Electrical Works 
(public utility company controlled by the 
government) is a step in the 
same direction. Incidentally, this trans- 

tion is being financed by the National 

ity Bank, which, as the issuing insti- 
tion for the A.E.G. American bonds, 
has an interest in a reduction of the 
atter’s indebtedness 

The third evidence of Hitler policy 
recent announcement that the 
government will not tax new automo 
biles so long as they are in the hands 
of the original owner (page 25). 


Saxon 


is the 


HITLER SEES THE REPORTERS 
receives the but little. 
the “minister of propaganda.” 


press, says 


The new 
I acing 
Dr. Goebbels. 


direction 


e b14 | 
—including tl 
nobile owner 
way to work 
Stimulatc onsun 
isoned the country’s « 
spend relief n 


\ ill help all 


ailing companies only tempor 


" ] me 


oncy on a 
industry tl 
collapsing 
Based on Hope 

When Papen’s plan was 
last fall, it admitted in ¢ 
that it was based on the | 
the worst of the depression 
and that the government ¥ 
coup its losses in larger tax 
the future and in contracting \ 
funds necessary for relief 

It has been only partially s 
Unemployment has not been 
spectacularly. But it is claime 
the political upheaval thr 
Germany has 
months, the program scarcely | 7 
chance It may be altered in ] | 
May Day address, but tl basi 
likely to remain the sam 


was 


passed in tl 


Chancellor of Germany 
h im, s leek blac k 
Not May 


head to « 
Day 


until (grea 


all communists) will Handsome Adolf talk about his recovery plans. 
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Acme 
FRENCH AMBASSADOR Andre 
Laboulaye arrives at the White House 
to present his credentials. 


Under Papen’s reemployment  sub- 
scheme, the government planned to 
certificates up to $170 millions as 

premiums for reemploying workers. 

Manufacturers who added to their pay- 

were to receive certificates at the 

ratio of about $24 for each additional 
workman engaged. This per capita 
amount represents roughly what the state 
is spending in relief on each person. 

With these certificates, the employer 

could meet his tax bills or apply to his 

bank for credit. 

Further credit was to be established 
tor industrialists through a system of 
x refunds. Beginning last Oct. 1, 
when industry paid its taxes it received 

refund in the form of tax credit cer- 
titcates. This refund amounted to as 
much as 100% of the transportation tax, 

10% of the turnover tax, 40% of the 

trade tax,” and 250% of the real estate 
tax. The industrialist can apply these 
certificates against annual taxes any time 
luring the next’ 4 years. Or they are 
uscountable at the Reichsbank. 

This German plan is not altogether 
inlike the 2 or 3 plans which are re- 
orted from Washington. Governments 
iN guarantee consumption, or subsidize 

ction or reemployment. Germany 
the last. The scheme would have 
chances for success if other coun- 
tried simultaneously to break the 
ssion cycle. It may yet succeed 
new, international attempt. 


rolls 
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[rial Vacations 

British railroad offers one-day 
excursions that prospective 
vacationists can “try” 
sorts before deciding on one. 


SO 


Two years ago British railroads mad 


+ + 


fare cuts the main attraction to get more 
summer traffic. Last year they tried in 
novations including the popular 
tery trips” where the passenger signed 
up for a one-day excursion and went 
wherever the railroad took him. This 
year the innovation is the ‘Holiday 
Haunts Express.” 

Each Sunday this month crowds hav« 
flocked to Paddington station in London 
to board one of the Great Western's 
‘Holiday Haunts Expresses’’ for a trial 
visit to some resort which, if it comes 
up to all expectations, will be chosen 
for a summer vacation. Fares are about 
one-fifth the usual rate, so not a few 
Londoners are trying out a different re 
sort each Sunday 

Great Western serves the popular 
Cornwall region and believes that its 
inexpensive “trial trips” 
lot more Londoners to Penzance and St 
Ives and Falmouth for their summer 
holidays. 

A second bid by Great Western for 
the summer tourist trade is the inaugura 
tion of airplane service between Torquay 
and Carditf. By air, the distance ts not 
great. By rail, the trip requires a detour 
to the north and west to the big Severn 
tunnel. British railroads have had th« 
power to establish supplementary air 
services since 1929, but because distances 
are so short in Britain, this attempt by 
the Great Western is the first to use tt. 

Now, however, residents of the popu 
lous Cardiff region can fly in a few 
minutes to the heart of the South Coast 
resort region. 


mys 


Denmark Electrifies 


British equipment being shipped 
to Denmark for electrification of 
suburban railway lines. 


LonpoN—The English Electrical Co 
has begun delivery from its Bradford 
works of motors and control equipment 
for Denmark's first electric trains. The 
contract for the complete electrical 
equipment for 42 power coaches and 21 
trailer coaches for the electrification of 
the suburban system of the Danish State 
Railways was obtained in the face of 
severe competition. The coaches are 
being made by 2 Danish firms 

By fall of this year, British-equipped 
electric trains will be operated between 
Copenhagen and Klempenbourg (the 
Danish Riviera), and, later on, if pres 
ent plans go through, the mileage elec 
trified will be greatly extended 
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By a simple plan your 
employees may have a 
prepaid pension ready 
and waiting when 
working years end. 


Employers please ask 
for our 
Group Annuity booklet. 
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Photograph 


For your ADVERTISING 
SALES PORTFOLIOS 
CATALOGS 


@ Installation or Operating Pic- 
tures secured anywhere in the 
United States or Canada. 


@ Show prospective customers actual 
photographs of your product in serv- 
ice, and the sale is easier to make. 
Our 
trained in securing suitable views of 
plant and industrial scenes, construc- 
tion and technical products 
or machinery. The cost of this serv 
ice is no more than you would pay 
a local commercial photographer 
Send the coupon for further de 
tails no obligation involved 


photographers are especially 


work 


= Send for descriptive circula =" 


Field Photo Service, 

330 West 42nd Street, 

New York, 
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Trade Pacts Progress 


Conversations are under way in 
other capitals than Washington. 
Each 2-country agreement makes 
World Conference easier. 

Not 


pcnsc 


all commercial treaties are in sus 
until the World 


1 1 P 
can 


Econom Con 


ference iron them al. Out at once 


In fact the a 
rangements worked out in advance be 


more 2-country trade r 


the 
the 


better 
when 


customers, the 


action 


tween major 
for 
whole world gets together 

London announced this week that 
new trade pacts are almost completed 
with 5 mnations—Germany, Norway, 
Sweden, Denmark, and Argentina—all 
of them old and customers 

Details are not yet revealed. In the 
British-German accord it is generally 
that Germany will accept 
larger quantities of British coal in re- 
turn for tariff on certain 
major exports to Britain. 

In the case of the Scandinavian coun 
tries, the major problem has been to 


chances prompt 


important 


understood 


concessions 


admit as many as possible of the well- 
known products without encroaching on 
the agreements London made with the 
Empire at the Ottawa conference, 

The Anglo—Argentine trade talks ‘ar 
nearing conclusion, but they have caused 
more than any of the 
It is understood that the Argentine ts 
still unable to offer a satisfactory 
cession on foreign exchange restrictions, 


trouble others 


con 


and that the negotiations may be further 
prolonged. Meantime, Australia is still 
at the prospect of her own trade 
the United Kingdon ad- 
versely affected by any with 
the Argentine. She has already made 
some sacrifice on butter export to help 
the United Kingdom to conclude an 
agreement with Denmark, and is in no 
mood to give much else away 

This same problem of the Empire 
accords enter the Canada—United 
States discussions. It is generally be- 
lieved in export circles that Canada will 
ask for a tariff reduction on lumber im 
ports into the United States, and pos 
sibly some adjustment on specified agri- 
cultural products. Beer, also, might 
seck a reduction in the $1 a gallon 
import duty. The United States, in 
return, is expected to ask for inter 
tariff 
“general” rate into which 


SOrcC 
with being 


agreement 


will 


mediate consideration instead of 
the present 

all nations fall that are not members of 
the Empire or do not have most-favored 


prob 


nation treaties. There is also the 
ability that Americans will seek to have 
imports assessed on a $1 (U.S.) for $1 
(Canadian) valuation basis. 

Problems of this sort are dominating 
all of the preliminary 
which are taking place between nations. 
And not all of the conferences are in 


Washington 


conversations 


24 


AMBASSADOR.-AT-LARGE 


Norman Davis (center) leaving the office of | 


Daladier in Paris after conversations preliminary to the Washington e« 


conference, at which France will be represented by 


Rail Rivals 


Russia refuses meekly to abandon 
rights in the Chinese Eastern 
Railway. Japan completes a 
parallel line and thumbs her nose 
at Moscow. The Far Eastern 
squabble must have its Russo- 
Japanese episode sooner or later. 


Nor in the last 6 months has the Soviet 
Japanese situation in Manchuria been 
more than last weck. 

Tenseness developed when Manchu- 
kuo (which is Japanese-controlled) de- 
manded that the “return” 83 
locomotives, 3,200 freight cars, and 190 
coaches belonging to the (Russian- 
owned) Chinese Eastern Railway and 
said to have been held across the Man- 
chukuan borders in Siberia. 

Moscow promptly retaliated with a 
demand that the Manchukuo govern- 
ment recognize Soviet rights along the 
lines, pay for the use of trains to move 


cut 


Soviets 


Japanese troops in the recent campaign, 
and provide an orderly government so 
that the railroad resume opera- 
tion on normal schedules 

The Soviets had another grievance to 
report. They are painfully aware that 
important Japanese and Manchukuan 
officials gathered at Tunhua on Apr. 18 
to celebrate the opening of the last s« 
tion of the strategically important Jap- 
anese-owned line from Tunhua to the 
new Korean port of Rashin. (Regular 
trathce is scheduled for August.) Jap- 
anese laborers and Japanese troops have 


could 


former-Premier H+ 


Until Tokyo 
ely on the South Manchuria 
use Dairen as their port Orig 
let for the mooted Chinese | 
Vladivostok, which is a Soviet 

] 


north and 


now 


which ts farther 


iccbound a part of the year. 


Just now the military possil 


the new line are of primary in 
Rashin ts Korean villas 
Japan is developing into a co 
port It ral hun 


ty 


miles for Japanese military off 


just a 


cuts off sevc 
cerned with the movement of tr 
supplies, and heretofore force 
through Dairen. Japan now | 
munication with Manchukuo 
Rashin, Dairen, and Shanhaikw 
“life line’’ with its new empire ts 
strengthened 

Commercial possibilities are 1 
gotten. Until Japan started tl 
churia campaign, the northern 
the country (almost as far s 
Changchun) was recognized as 
sian spherc of influencce Jay 
nated the southern area. The 
Eastern Railway, sprawling a 
country from Manchouli to P 
naya, picked up the bulk of tl 
and soy bean crops in the vast 
region and hauled them out to \ 
stok for 
using its own South Manchuria | 
collecting from the numerous 
and Japanese feeder lines, pick 


overseas shipment 
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central 


if ‘ 


south 
Dairen Or 


nly Shanghai 


the new | 
tron with the 
and with fe 
f the Soviet-owned ( 
and so into the 
of influence 
ik of the trath out through 


Russia is ft d to rely on th 
u y line which trails around the 
Sovict-Manchurian border on the nort! 
And Vladivostok is robbed of its n 
ble hinterland. 


Plans Are Not New 


lroad rivalric Ss 


fought for 
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ised primarily bec: ina 1 he dollar it ’ 
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said Seen wat 0 \ eee $55 teste to Che delle: Czech Shoes for China 

to the ' Bata plans far-flung store chain 
for retail distribution in China. 


Sell More Cars Shanghai stores alread) open. 


In Italy and Germany special 
, i efforts are being made to push 
China Taxes Silver sales of domestic cars. It looks like 
good out-of-the-slump strategy. 
Musson 


1 


Small silver export tax covers 
differential between Shanghai and 
other world silver markets. China 


ol 


needs silver at home. a, etn e. 
Any modcl of 


ir in the $513 
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Business Abroad 


Dollar, off gold, forces world commodity price rise, gives 
American products a new opportunity to compete in 
world markets, pushes monetary problem to fore- 


ground in coming world conferences. 
Britain compelled to act. 


forced into similar move. 


™ 
Kurope 
EUROPEAN News BUREAU 
Every other development faded 
comparative insignificance this 
when the announcement reached Europe 
that Washington had made absolute the 
embargo on the shipment of gold 
In London, quotations on the pound 
sterling jumped 33¢ the first day to a 
high of $3.85. The French nc, pre- 
viously quoted at just less than 4¢ 
the dollar 


Briefly, 
10% in the first 


(Cable) — 
into 
W eck 


ira 
jumped to 4,50¢ 
was discounted about 
rush to sell. 

Europe attributes the policy primaril; 
to Wa 
an upturn in commodity prices and 
ter the bargaining position of the United 
States at the World Economic Confer- 
ence. There is no doubt in the mind of 
any European that the war debt 
tion is now definitely sunk to third-rate 


hington’s determination to forc« 


ques- 


ce in the forthcoming conversa- 


Even tariiis will be se yndary 
to the monetary qu 

The immediate ettect of the news was 
to cause a rush of dollar sales, push up 


parti ularly on all 


tion 


commodities prices, 
the long 
activity 1s dominated by American buy 
ing. None would predict how far the 
dollars would depress 
- 
i 


ot the do 


list of commodities whose 


first rush to sell 
the value ir. Undoubtedly, 
pressure will be drastic at first, until the 
naturally favorable trade balance of the 
United States forces a new demand for 
dollar exchange on the open market 

The great question in Europe now is: 
Can France and Holland and Switzer- 
land, as the last countries to maintain 
the gold standard, stick to it under this 
new pressure? It general guess 
that they cannot 
pected to follow in all these countries 

Britain Is Cornered 

Britain and the group of 30 or more 
are tied to 
sterling are forced into a corner. It is 
obvious that Washington bas deter 
mined that they must stabilize their cur- 
rency or face the competition of another 
powerful unit off gold. Their trade ad- 
vantage (it has averaged more than 
30%) is going. In its place is likely 
to come an internationally agreed stabil- 
ity, including all major currencies. This 
in itself will be a stimulus to trade. 

It is significant that silver prices rose 
more than the average in the general 


is the 
Embargoes are ex- 


countries whose currencies 
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France may be 


commodity upturn. Europe still expects 
“something will be done’’ to reinstate 
silver as a subsidiary monetary unit on 
a world scale. 


France 


Paris anticipates gold embargo. 

I x 2 
France in better bargaining posi- 
tion at Washington talks. 


Paris (Wireless)—The decision .of the 
United States to impose an embargo on 
gold was no surprise to Paris, but there 
is nO unity to the speculation as to what 
the ultimate reaction on the 
French franc. It is widely expected, 
however, that France—the last major 
bulwark of the gold standard—will be 
forced to clamp down a similar embargo, 
at Ieast until her position can be defined. 

This should not imply that the French 
question the strength of their currency 
It is pointed out in each heated argu- 
ment that the position of the French is 
quite different from the British position 
when the pound sterling went off the 
gold standard, and the American posi- 
tion when the dollar went off gold. 
French internal prices for major agri- 
cultural crops have been maintained at 
artificially high levels by means of ex- 
tremely high protective tariff walls. In 
many cases, prices are double those on 
markets, Particularly has this 
applied to wheat. Thus, 
decline of the dollar forces 
up, France 1s little 


will be 


world 
pr tection 
the 
commodity prices 
atfected internally. 
French Farmers in Clover 

On the other hand, as price deflation 
continues beyond its present state, it is 
the farmers primarily who will suffer. 
Since 1914, they have been living in 
clover. The French reason that, in an 
emergency, they can be forced to make 
the same sacrifices that have already 
been imposed on the industrial classes. 
Nevertheless, politicians are aware that 
an outbreak of political turmoil might 
logically follow any such deflation and 
that would put an end to the life of the 
present cabinet. This, despite their 
failure to balance the budget, would be 
a calamity before they have completed 
a plan for the budget and before the 
present international situation is cleared. 

In one respect, the French are pleased 
that the embargo and the decline of the 


when 


dollar have come now. It rem: 
mendous burden from the s 
M. Herriot, France's represer 
the informal Washington cor 
Now, they reason, the core of 
ference will be the monetary 
rather than war debts and tarift 
discussion of either of which 
at a disadvantage. But in 
matters, France, last strongho! 
gold standard, thinks she car 
Herriot will play the rdle of ar 
which he is excellent) for it is 
that there will be a fierce batt! 
the United and Brit 
whether or not sterling (incl 
whole bloc of 30 or more nati 
currencies are tied to the Britis! 
willingly or forcibly will be 
to gold standard rules. 

Business generally is little 
this week. The March for 
balance still shows a large det 
employment is approximately 
as it was at this time last year 


States 


Germ any 


Business seasonally active. March 

trade improved; $15 mil. 
on 

Iwo trade pact 


foreign 
lion surplus. 
encourage exporters. 


BERLIN (Cable)—German int 
week centered in the Hitler | 
announce on May 1 (Gert 
Day) his plan for “the new 
is to come in the form of a 
for industry and labor. He 
ised that it will bring rclief to 
and absorb the unemployed. 1 
his two first duties. After tl 
likely to press his plan for st 
ganization (page 22) after 
solini model of a ‘corporate 
flect seasonal recovery this 
the public is losing hope for 1 
a seasonal gain until the new 
gets under way. Securities n 
flect persistent confidence, 
the March foreign trade ret 
an increase in exports which 
all-important (to the foreign 
of Germany) foreign trade sur 
$15 millions. 

In spite of this 
ment, it is generally believed in 
that the government contemplat 
form of transfer moratorium 
ponement of obligations. Alter: 
a lowering of foreign trade 
which will allow Germany to s¢ 
abroad This is especially in 
this year when there is likely 
drastic decline in tourist trafhic, 
American, and when the gen 
tailment of international trade 
into the usual surplus earning p 
German shipping. 

There are two important develo 


how 


favorable 
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field of foreign trade The for- on Toky 5 h it they ! ] | 
xchange war with Czechoslovakia end, after t rescribed 6-months 1 in N York 
; Aprl< ) has been settled and nm It | t \ A 
5 moving between the 2 countries met 1 gives panese pro tar \ 
Also, the ne trade agreement t-fa nation treat nt Aw 
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in recent weeks, and are good ments ar extended R wag 
} ‘ } > Soon P . J ‘ ‘ 
for the large-scale negotiations agreements do ft ' F; r I ast 
1! | laat - — yw . ill ‘ thot il al! 
vill take | during the World summer, | ’ ire s no signs t 
‘ rer +} . rker ] + frorther ts r ° ° 
Contcre , “ms . . : New railroad gives Japan horter 
that rs Wi extend w igcs on tl 
é route to Manchukue. weakens 
ti SIs, 


, ———— et SiR ee ore , Soviet position in Far East. 
Great Britain __ Greil sorvants sdided their compl a aoe eae 


Business tone good. Trade talks 
bring results. Strike sentiment ae 
till strong among miners and rail dade a ae I ad E , 
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int for plans and enterprises tl bt estion is recognized, it 1 ties | i 
Business leaders in commercial Lon- felt that t two surveys of the wor! From bot P ng and N 
ire generally encouraged by the problem must result in s f tl t ( 
s developments. Steel production ment of payments as well as in an ag ¢ t ld 
reasing; rail traffic is heavier; ship- low of trade | s I v 
ling in March showed a pickup for re ts f But ¢ 
first March in 3 years; and the out- of Britain to the gold standard ized as it is det ined to 
f electricity has established a new not long be delayed, but rcturn will t it to 
Considerable optimism has surely be at a parity much lower tha I} 
stirred by the numerous favorable the old $4.8 d I « 
rts by chairmen of large companies of | n's 1 rail 
annual meetings heart of Mar kuo \ LK 
Stocks, particularly industrials. have 1 ~~. A on gee whicl ts | ral hundred 1 
in demand all week, with prices atin America dist ! n Tokyo and the ‘tf 
4 a es * ped R oints dt sail Future trade likely to receive 4 rt 1D “ 
2 “ay ollie rey If Britain special attention in Washington. ' ; 
hrough the threat to embargo all THERE was no outstanding news fror port to drain t fertile northern 
Soviet imports, it is likely to cause the Latin America this week tho there of Mar 1 (of most 
. s some dithculty in marketing were rumors of potentially in tant signit ) s the S 
gh of their products to mect matur- developments, tion in thi rt of the world ( 
obligations, particularly in Ger Reports persist in tl Ready to Talk Business 
Any default would react seri- of the foreign trade service activities « The third development is a1! 
on the London markets, for the the Commerce Department at W several recent 1 { 
British are large holders of German ton I Ar rican othces will | tr ivant naecr 
S spared. This is interpreted as ar n. Washington's move to 
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The Figures of the Week 


Inflation enthusiasm fired the commodity markets. Steel 
activity rebounded to the February level, with all but the 
construction industry showing renewed interest in raw 


materials. 
standing currency is st 


CoMMopiTy prices have been very re- 
sponsive to the agitation for some form 
of inflation that has taken Washington 
by storm in the past 10 days. Many a 
conservative business man has been won 
over to the desirability of a higher price 
level, but there is no agreement upon 
the methods to be followed. The Ad- 
ministration now appears to be taking 
the problem under serious consideration, 
and each succeeding day should throw 
additional light on the direction con- 
templated. 

From mid-February to mid-March, 
the wholesale commodity index of the 
U. S. Bureau of Labor Statistics made a 
small gain of less than 1%, chiefly con- 
fined to farm products. This group, 
covering grain, cattle, cotton, fruit and 
the like, made a price gain of 44% 
within a month. The progress has con- 
tinued with special interest in wheat— 


Electric power production expanded. 
-adily declining. 


Out- 


544¢ on Apr. 1 to 65¢ on Apr. 19; 
September futures from 55Z¢ to 67}¢. 
The Farm Board announced at the close 
of the Apr. 18 market that all May 
wheat futures had been disposed of, 
leaving but a small amount of other 
holdings which are to be disposed of 
shortly. The Board's 100 employees at 
the Chicago office in March have now 
been reduced to 4. Thus Mr. Morgen- 
thau’s promise made on taking office on 
Mar. 6 that he would take the Farm 
Board out of the stabilization business 
is rapidly being fulfilled. 

The Board's cotton holdings are al- 
ready disposed of, the loss from opera- 
tions of the Cotton Stabilization Corp. 
being placed at $94 millions. Orderly 
liquidation of wool, of which the gov- 
ernment owns about 75 million pounds, 
was announced on Apr. 1. Both wool 
and cotton shared in the weck’s upward 


The April allotment of coft 
the government netted 8 
compared with 8.76¢-8.83¢ i 
Halt of the coffee secured in t 
swap with Brazil is now sold 

The 


to more t! 


advance in steel ingot 
20% of « 
full recovery of the industry 
severe the banking 
Though motor demands acco 
bulk of the stimulus, practi 
other steel consumer except cor 
is participating in the revival 
erator, can, pipe, and rail | 
joining the ranks of steel « 
Shipments are made promptly 
ing the practical 
activity. Structural steel orders 
meager, running barely over 4 
Public construction is at a virt 
still until the federal governm 
fies its position in regard to its 
Secretary Woodin indicated his 
tion to unlimited public works 
that only self liquidating project 
receive government attention 
Detroit's independent steel 
operating at full capacity; the Pitt 
district at 199% ; Chicago at 23° 
land at 359%; and Wheeling 
Myron C. Taylor, chairman of t 
Steel Corp., told stockholders | 
that operations had reached 
capacity, the highest since March 


Main 


apacity I 


upset of 


absence of s 


While gratified at the apparent t 





May futures at Chicago rising from price movement. 





Five-Year 
Year Average 
Ago (1928-1 
59.0 


Latest 
Week 
*51.6 


THE BUSINESS WEEK 
WEEKLY INDEX OF 
} BUSINESS ACTIVITY 


PRODUCTION 


Steel Ingot Operation (°), of capacity) 

Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) 
Bituminous Coal (daily average, 1,000 tons) 
Electric Power (millions K. W. H.) 


Preceding 
Week 


50.9 


20 18 
$2,223 $2,131 
*811 7901 
1,410 1,399 


TRADE 

Total Carloadings (daily average, 1,000 cars) bows 81 
Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) mm 56 
Check Payments (outside N. Y. City, millions) (') ; a $2,494 
Money in Circulation (daily average, millions) $6,172 
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fp 
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PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, lb.) 
All Commodities (Fisher’s Index, 1926 


wr 


$.58 
$.069 
$28.14 
$.052 
56.8 


mm 4 We 


100) 


FINANCE 

Total Federal Reserve Credit Outstanding (daily average, millions) 

Total Loans and Investments, Federal Reserve reporting member banks 
(millions )(*) 

Commercial Loans, Federal Reserve reporting member banks (millions)*) 

Security Loans, Federal Reserve reporting member banks (millions)(*) 

Brokers’ Loans, New York Federal Reservereporting member banks(millions) 

Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates —Call Loans (daily average, renewal) 

Interest Rates—Prime Commercial Paper (4-6 months) 

Business Failures (Dun and Bradstreet, number) 


tRevised (‘) 255 cities 


$2,535 


$6,455 
$1,557 
$1,535 
$375 
$84.61 
$74.36 
1.4° 


$6,439 
$1,515 
$1,548 
$376 
$83.08 
$73.91 
2.1' 
2}-3' 23-33% 
439 418 


*Preliminary (*‘) New York City member banks only 
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WEEKLY INDEX OF 
BUSINESS ACTIVITY 





—steel nill operations, build: Zz 
contracts, bituminous coal pro- 
duction, electric power output, 
non-bulk carloadings, check pay- 
ments outside New York, com- 
mercial loans of reporting Fed- 
eral Reserve member banks, and 
currency in circulation. It shows 
the current level of the average 
daily physical volume of busi- 
ness as compared with the normal 
for the season and the year. Nor- 
mal, represented by 100, is what 
the current volume of general 
business activity should be if the 
usual seasonal changes and year- 


ve- Year 
vera ‘e 
28-1932) 


to-year growth had occurred. 


ness Week, May 1930, P- 


For 


further explanation see The Bu 
































ts. the chairman hesitated to wax 
nthusiastic over the higher operat- 
rate The rate is still too low to 


bonuses to executives. Instead 
cuts to the extent of 40% have 
ade, and even pensions have been 
d from 5% to 25% 

.outh surprised the business com- 


ty by announcing a second new 


within a week, a standard six 
hat shorter and cheaper than the 
xe model announced recently 
Chevrolet, and Plymouth continue 
p up production in response to a 
demand that has amazed the man 
rers themselves. 

scrapping of one-fifth of the 
cars of the Southern Pacific is 

upon as a forerunner of better 
id buying N. Y. Central has 
wuthorized to buy 9,000 tons of 
and the Missouri Pacific is in- 
zg for 7,000 tons of tie plates. The 
y rising price of scrap is bringing 
lroad material that has been held 
the past year. 

production is entering the low 
of the year, so there is small 
r that the weckly reports show a 
urd trend 
s similar to the recently approved 


Formation of selling 


lachian Coals, Inc. is under con- 


n by coal operators in Ohio, 
West Virginia, and western 
lvania 
tric power production during the 
ending Apr. 15 showed a slight 
wer the preceding weck, but since 
mparable week of 1932 showed a 
f gain, the spread from a year ago 
d a little. 


Utilitics continue under pressure for 
lower rates, In Illinois, the 27 largest 
utility companies have been 
called before the Commerce Commis 
sion to show cause why rates should not 


electric 


be lowered. The proposed development 
of Muscle Shoals is another cause of 
anxicty to southern operators Even 
the city of New York may demand bet- 
ter terms from local utilities, as part of 
the popular drive to reduce the cost of 
government. 

Only miscellaneous, less than carlot, 
and livestock freight showed any gain 
during the weck ending Apr. 8, and the 
combined increase was insuthcient to lift 
preceding 
The decline, however, was minor 


the total loadings above the 
week. 
and probably not indicative of any 
change in the recent expansion. 
Await Railroad Hearings 
The fate of the railroads has yet to be 
definitely announced. On Apr i the 
1.C.C. will hold hearings on the 
reduction in 
ins of stimul 


visability of a general 
freight rates as a m« 
consumption of goods and recapt 
tratnc from other torn of tran porta 
tion. In the meantime, the sixth ro 
has applied for permission to take 
vantage of the late bankruptcy | 
Like the Missouri Pacific, 


] 


this road has 
been considered part of the Van Swerin 
gen group. Four large insurance com- 
panies are holding up the reorganization 
of the St. Louis-San Francisco Railway 

Check payments in some 255 cities 
declined 25° during the week ending 
Apr. 12 and are 29° lower than a year 
ago. The drop is to be expected in the 
second weck of the month. 


Currency Declines 
Outstanding currency has 
nearly $1.5 billions since the p 
Mar. 11, but another billion co 
returned to the banks without red 


The | roblem of 1 
lat 


business volume 
ing this currency really cir e€ nov 
cupies the Administration. Release of 
other 307 of deposits tied up 
2 old Detroit banks is bringing 
to the business community 
ads were placed in metroy 
calling attention to 

chasing powcr ; 

Ihe National 

opened 11 


i nking 


op 


I 


’ com 
undoubte¢ 
after the ul 
few years 
quarter is § 


usually con 


from the § 


of boots 
than rubber during the first 2 mont! 
1933 have been higher than in the sas 
period of the past 2 years. The gain 
over 1932 amounts to 3.8%; over 1951, 


to 11.7%. 





The Financial Markets 


Embargo on gold starts a wild orgy of speculation in 


stocks and commodities. 


Wall Street flees from cash. 


Stocks make impressive gains and commodities soar to 


new highs. 


Money 


“HAPPY 
tun 


again,” was the 
ll Street grected 
President Roosevelt's on 
Wednesday that h | em- 
bargo on gold and lect the dollar find its 
Within 20 minutes that level 
114°% lower in terms of European 
gold currency The pound sterling rose 
to $3.85, the highest sin e Oct Rg 1931. 
The French franc advanced points, 
the highest price for ails exchange 
1925. Dutch gi 3. 84¢ 
to 45¢, a record high 
Belgian belgas were up 1.28¢ to 
15.40¢, also record high for the present 
and 1.50¢ above par. The 


4 22¢, an- 


rose 2.30¢ up to 


days are here 
which Wa 
announcement 


with 


would put an 


own level 


was 


uilders rosc 


above alr. 


since 
£SO¢ 


currency, 
fran 
other all-time record, and 2.50¢ above 
par. Ac their hi - day the gold 
standard showed gains of 
from 11% to 15. 

Measured in terms of the fall in the 
ir to purchase foreign 


Sw ISS 


ghs for the 
exchanges 


power of the doll 
the rise in European curren- 
the American monetary unit 
of its former valuc 

reminiscent of 
con- 
irket. 


and 


exchange, 
cies drove 
to 88.545; 
But the dervish dance, 
the halcyon days of 1929, 
fined to the foreign exchange 
All Wall Street joined in the orgy, 
the whoops could be heard from the 


was not 


When the silver 
Metal 
utcly jumped the 
of 3¢ an per- 
and trading be 
greater portion 


Bronx. 
d on the 
positions 1 
un 

Exchange 


to th 


market op 


Battery 
en Exchange 
many 
maximum g ounce 
mitted by the 
came paralyzed for the 
of the day Transactions on 
market were 114 million 
heaviest 


the spot 
ounces, 
ever recorded. 


Trading in crude ru 


M4 yber futures 
broke all records for volume at 10.610 
long tons, with a gain of over 40 points 
The 
the heaviest trac 
5,860 bales sold ; # - 
to 17¢ per j Tey Ph he 
made in onc day's trading 


story can be told of sugar. It 


also experienced 
with 


raw silk exchange 
—_ in its history, 
advance of 15¢ 
widest advan¢ 
ever And 
the same 
to 9 points in the antlon trad- 
ing of n than 2 years. Coffee 

tures advanced 21 to 39 points, raw 
to the hig level 
up l¢ a pound. 


Stc 
PI t 
ser traders refused to sell anything 


rOSC 
ore 
futures went hest 
ne ycar, 
( Op} 
and, therefore, no new 
recorded on the spot 
futures advanced 1¢. 
The 


grain exchange 


ing 


quotations were 
market, but the 


wildest buying was Ict loose on 
where May Wilcal 


5¢. Prices went up 


u 


the 
advanced to 67 
and big buying and 
uted all day 
day on 


by leaps and boun 
lling 
long. 


orders were cx 


So frantic had been the 


the Chi 
the 
had 
crease the 
lent buying in cotton set 
market well over 7¢ and 
of the futures approach close 
New Orleans market jum 
bale. 
J. Pierpont Morgan 


statement giving his blessing t 


igo wheat pit tl 


room committee of 
under consideration 


size of the trading 


Iss 


order as being ‘‘the best possil 
under existing circumstan 
also had its influence on the 
In London, after a 
pound sterling against 
Bank of 
taking 
the British monet 
cluding a pt 
equalization fund to £500 n 
Paris and Berlin there were 
mutterings at the precipitous { 
dollar eel i 
In Washing 
the President's act 
inexorable logic of 
tion of the last month, 
duction of government 


tors of the 
porte 1 to be 
straining 


oposal to raise tl 


ton it was ft 
10on was [tor 
cvcl 


ditures by almost $2 billion 
of the banks, freezing 
and the relentless competition 
ries ott the vr 1 star 
intry t 


abor Bureau 


cign count 
finally brought the co 
ls. The I 
further drop in employment 
for the month of Mar 


roac 


} yrolls com! 
new 
from Marcl 
ploym nt and 30° in | payt 
sequence, the bold step by 


lcomed by Cons rr’ 
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was W ssior 
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tl Stocks Bonds 
; Stocks onds 
7 stock market made sure not to WuiLe Wall Street was tumultuously 
1 value the announced deliberate rcjoicing at the probability of reviva 
of the government to start con- of industrial activity via the route of in 
r¢ domestic inflation. The orgy flation, investors in high-grade bonds 
: ulation reached 5 million shares were gloomily looking over their situa 
1 g day of the announcement, the tion and struggling to get out of bonds | 
cl] since September, 1932, and the to join the whooping crowd around th 
e for 100 representative issues trading posts and in the commodity | 
almost 2 points higher. In- pits. United States government bonds 
5 | il advances ranged from 1 to 9 and many of the better domestic cor 
P the groups that might be affected poration issues were under severe pres 
al | nflation being in the van. Steel, sure. Almost $20 millions of bonds 
ers, sugars, oils and manufacturing were traded in one day on the Stock 
s soared. Public utilities held back, Exchange, of which United States gov 
unsettled by possible rate inves- ernment bonds were $6} million. All 
gations and also because it was be- United States government issues lost, | 
| that they would gain less than closing quotations being at or near th 
companies from inflation. Amer- lows of the weck, and the lowest in 
n Telephone finally closed with a 2- the last 4 weeks. On the other hand 
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nt fain, 


pared with 1949 


but Consolidated Gas lost 
1. United States Steel gained 44 

ts; American Can, 6 points; Amer- 
Tobacco, points. 

is not certain to what extent in- 

m was the sole factor which sent 


ket prices up to the highest point of 


year, The advance in commodity 
s presaged better business activity, 
the devaluated dollar increased ex- 
opportunities abroad. On top of 
came the report of the striking 
wement in the demand for steel. 
operating rate of the industry ad- 
23% of its theoretical capacity 

the week before. 
is the fourth consecutive week for 
1 a gain has been reported. Cur- 
operations are higher than at any 
within a year, and surpass the 
ge for any month since March, 


Cd to 
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foreign bonds made advances, German 
issues gaining from 5 to 6 points. Th« 
decline of the dollar in terms of foreign 
currency will now make it easier for 
foreign governments and corporations to 
ay interest and amortization on their 
Cae and the bond market reflected 
this new situation. Railroad bonds de 


clined sharply, but some of the indus 


trial bonds, especially of the so-called | 


“commodity companies,” made some 
slight changes. Second-grade bonds 
showed a most impressive advance, 
since their position at this time is morc 
akin to stocks than to bonds. 

To add insult to injury to the posi 
tion of the United States government 
bond holders came the announcement 
that an amendment to the agricultural 
bill would authorize the President to 
issue Treasury certificates to be legal 
tender for all debts, including fede: 
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“You Can Have 
An Income As Long As 
You Live” 

—a booklet which explains 
the Annuity, what it is, 
it can do for you, what form 


is best adapted to your indi- 
vidual requirements, 


what 
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We Start 


WiusELY, President Roosevelt has served notice 
on the world that the dollar will be allowed to 
exchange for other currencies at whatever level 
the flow of trade and investment may determine. 

With one decisive gesture, he throws out of 
the window all the elaborate hocus-pocus of 


“defending the dollar.” He defies an ancient 


superstition and takes his stand with the ad- 
vocates of managed money. 

This is the necessary preliminary to any pro- 
gram for raising domestic prices; no inflation 


was possible so long as we were bound to ship 
gold every time speculators pounded the dollar. 
And it is the necessary preliminary, also, to in- 
ternational negotiation for betterment of world 
We may well suspect that 
abandoned the gold 


economic conditions. 
the nations which have 
standard were not willingly going to give up 
whatever advantage they had over us. But the 
whole complexion of the world changes star- 
tlingly when the dollar becomes competitive 
with sterling. 

So the President has taken a momentous step, 
which leads to immediate important effects, and 
which starts toward greater consequences in the 
future. 

Our own judgment is that speculation has 
overdiscounted the immediate consequences. 
The dollar is inherently the strongest currency 
in the world today, on or off gold. That is why 
releasing it from gold in the world exchange 
markets will not prove the great boon to com- 
modity prices and to exports which some proph- 
ets have insisted. We are not likely to get, by 
this one action, the benefits of a cheap currency. 
The dollar will not depreciate greatly, once the 
first excitement is over. 

The United States has a favorable balance 
of trade Even in these bad times, it 
runs $300 millions a year, which means that 
25 millions of dollars a month must be pur- 
chased by foreigners to pay for goods bought 
from us—roughly, a million dollars every 


so-called. 


business day. That is stronger support tl 
artificial pegging. Beyond that, we hol 
investments abroad, not merely gover 
obligations, but industrial stocks and bo 
well. These must be serviced; Europeans 
Americans, Japanese, Canadians, must b 
lars in large amounts to meet interest pa 

The dollar, to repeat, is inherently stro: 
would be better for us at this particular ju 
of the world’s affairs if it were not. Ou: 
petitive position would be much bette: 
probably our prices, in particular prices ot 
modities which are sold in world ma: 
would rise more rapidly. 

We applaud, then, the first move in tl 
ministration’s program to raise price 
cause we believe this one move will acco: 
all that is desired of it, but because it is p 
action in the right direction. 

The President is committed to a cont: 
price level. He will work toward that 
even though every step of the route is n 
mapped for him. That is inflation, of « 
even though it has not the brutal sudden: 
the proposed Congressional assault upo 
gold content of the dollar, or its conten 
fling at free silver. 

It is to be suspected that the Administ: 
wished to play for time until the interna 
conferences. Much of its inflationary pro 
it hoped to work out through world co 
tion. But the showing of strength in Cor 
has forced the President's hand. When ; 
can muster 40 votes in the Senate, and dev 
tion of the dollar can count on much gr 
strength, it is obvious that there is no ti 
be lost if the President and not Congress 
going to control the situation. 

The long debate as to whether we are or a 
not going to attempt inflation is over. 

The Administration is committed—and it 
were not, it would be overriden. The job 
is to manage our money effectively, wisely, ' 


self-restraint. It can be done. 
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Gold! The whole world’s feverishly hunting 
it—and finding it. All records were shattered 
in 1932 when production leaped 24.4% over 
1929—$490,175,000 in value! 


Now, another record year is under way from 
a flying start...a fact that is mighty—very 
mighty—significant to manufacturers of ma- 
chinery, equipment and supplies. Scan these 


eloquent figures: 


Last year 69 new gold ore milling plants were 
planned or built; 31 remodeled or increased 


capacity; 52 mines opened or reopened, 


Already in 1933, 30 such mills are planned or 
under construction; 19 are being remodeled or 
expanded; 61 mines opened or reopened. Hun- 
dreds of additional gold producers the world 


around are planning expansion programs, 


From every gold-producing country comes an 
unprecedented demand for mining, milling and 
metallurgical equipment. This includes general 
industrial and electrical equipment as well. 

Some gold producers have gone so far as to use 
the advertising pages of Engineering & Mining 
Journal to invite manufacturers to send them 
catalogs and quotations. A market waiting, 


anxious to be sold! 


Advertising hasn’t the problem of creating a 
market here. All it has to do is se// products — 


not the need for them —to link buyer and seller. 


Thousands of prospects responsive 
to advertising in E. & M. J. 


Due to the isolated nature of gold mining the pro- 
duction officials are necessarily dependent upon 
their chosen technical journal as a source of in 
formation about activities, methods and equip- 
ment. This is borne out by current results from 
advertising in Engineering & Mining Journal. 
Thousands of dollars’ worth of orders on manu- 
facturers’ books date from the first appearance 
of their advertising in this journal. These orders 
are from all parts of the world where the circula- 
tion of Engineering & Mining Journal is con 
centrated —the U. S. A. and 64 other countries 


and colonies. 


Let us help you plan a gold-field advertising 


program for quick sales results! 


Engineering & Mining Journal 


cA McGraw-Hill Publication 


330 West 42nd Street, New York 


WORLD'S MOST ACTIVE EQUIPMENT MARKET 
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@ No one who has seen Milne’s play can forget 
the legend of ‘The Ivory Door’’—a door which 
led from the throne room of the king, but 
which for generations had been inexorably 
closed. What lay beyond it was shrouded in 
mystery and fear. Until one day some one turned 
the key . . . discovered a passage to the outer 
wall, and the sunlight of the king’s highway. 


Not unlike the ivory door of the tale is the 
ground-glass door marked “Private” which 
guards the inner councils of American Industry. 
What goes on within too often remains obscure 
to those outside the wall. 


Behind that door today the issue is clearly 
drawn: Price deflation cannot go on without 
penalties that none dare contempiate. Markets 


demoralized. Lengthening breadlines. 
The citadel of quality in ruins. 


Behind that door the mandate of man- 

agement—to buy economically, must 
be reconciled with a settled purpose to preserve 
quality; in order to break the descending spiral 
of lower prices, lower incomes, lower perfor- 
mance standards and the end of consumer 
purchasing power. No longer can American 
Industry, like a house divided against itself, 
expect to buy on price and sell on value. 


Here at Goodrich we believe the time has come 
to open wide closed doors; and boldly to declare 
that, like “the quality of mercy” genuine value 
benefits both him that gives and him that takes; 
that in foul or fair weather, in good times 
and bad, in the open or behind closed doors, 
quality is the buyer’s assurance of a square deal 
and the seller’s law of compensation . . . The 
B. F. Goodrich Rubber Company, Mechanical 
Rubber Goods Division, Akron, Ohio. 


Goodrich 


ALL 


IN RUBBER 





GOODRICH MECHANICAL RUBBER GOODS INCLUDE 


go 


Conveyor, Elevator and Transmission Belting ... Air, Steam, Water and Suction Hose... Rubber 
Lining for Storage, Pickling and Plating Tanks, Tank Cars, Pipe and Valves ... Hard Rubber Goods 
.-+ Packing and Molded Rubber Products ... and a complete line of Miscellaneous Rubber Items. 
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